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28032006:16:51:23 Form 2

Statement of solvency - long-term insurance business

Name of insurer London Life Linked Assurances Limited

Global business

Financial year endad 31st December 2005

Company
registration Period ended
Solo salvency calculation et BLUKICM g Units
R2 1396188 GL 31 | 12 | 2005 £000
Az al end af As sl end of
this financial the previous
year year
1 2

Capital resources

Capital resources arising within the leng-term Insurance

fund 11 00

Capital rescurces allocatad towards long-term insurance |

business ansing culside the long-lerm insurance fund 12 5570 9694

Capital resources available to cover long-term [nsurance
| business capital resources reguirement (11+12) 13 6270 9694

Guarantes Fund
| Guarantes Fund reguirement 1 2030 | 2087
| Excass (deficiancy) of avallable capital resources to |
| cover guerantee fund requirement 22 4240 7607

Minimum capital requirement (MCR)
: Long-term Insurance capital requirament k1] 1167 1163
' Resilience capital requirement 32 800 1060
| Base capltal resources requirement 33 2030 2087
| Individual minimum capital requirement 34 2030 2223
| Capital requirernents of regulated related underakings 35

Minimum capital requirement {34 + 35) 38 2030 2223
Excass (deficiency) of avallable capital resources 1o

iyl i 37 5255 8582
: Excess {_déﬁdancy} of avaeilable capital resources to
| cover 75% of MR 38 4748 8027
Enhanced capital requirement

With-profits insurance capital component 39

Enhanced capital reguirement 40 2030 2995
Capital resources requirement (CRR)

Capital resources reguiremant (greater of 36 and 40) 41 | 2030 222-3_
Es;a.s.s (deficiency) of available capital res-:urces mm:n:r long- |

lerm insurance business CRR (13-41) A2 4240 7471

Contingent liabilities
| Quantifiable mnlinpaﬁiﬁbi'h‘t'las in respect of long-term |
| insuranea husiness as shown in @ supplementary note to 51 '

Form 14




2BD332006:16:51:23

Covering sheet to Form 2

MName of insurer London Life Linked Assurances Limited

Global business

Financial year ended 31 st December 2005

| W Laughlin

J S Moss

G S Felston

Date: 31st March 2006

Managing Director

Director

Director

Form 2



28032006:16:51:33

Form 3

(Sheet 1)
Components of capital resources
Name of insurer London Life Linked Assurances Limited
Global business
Financial year ended 31st December 2005
Company
registration Poriod gnded
number GLUKICM g3y month  year Uniits
|
R3 1396188 GL 31 | 12 2005 E£000
General Long-term Total as atthe | Total as al the
Insurance insurance end of this and of tha
businass business financial year previous year
: | 2 | a 4
Core tier one capital
| Parmanent share capital 11 2000 2000 2000
| Profit and loss account and other reserves 12 4270 : 4270 B266
| Shara premium account 13
| Positive valuation differences 14
| Fund for fulure appropriations 15 |
| Core tier one capital in related 16
| undertakings |
Core ter ana capital (sum of 11 to 16} 18 6270 6270 10266
Tier one waivers
| Unpaid share capital / unpaid initial funds 21
| and calls Tor supplementary contributions
| Implicit items 22
| Tlar ona walvers in related u_ndurtaklngs - 23
| Total tier one waivars as restricied 24 -
{21+22+23)
Other tier one capital
| Perpatual non-cumulative preference 25
| shares as restricled
| Perpatual non-cumulative pratarence
shares In related undernakings 26
Innowvative ter one capital as restriclad ar
Innovative tier one capital in related 28
undartakings
Total tier one capital before deductions | -
(15+24+25+26+27+28) A 8270 B270 10268
Investiments in own shares 3z
Intangitde assetls a3
Amounts daducted from technical a4
provisions for discounting
Other negative valuation differences as 5?1-
Deductions in related undertakings e[
Deductons fraom tier one (32 1o 36) ar | . 572
Total ti ital after deducti |
51-3?::3 one capital a uctions 18 6270 6270




2B022006:16:51:23 Form 3
(Sheat 2)
Components of capital resources
Mame of insurer London Life Linked Assurances Limited
Global busingss
Financial year ended 31st December 2005
Compamny
rogistration Pariod ended
number GLUKICM  day month  year Units
|
R3 1396188 GL 31 12 | 2005 £000
General Long-lerm | Total as at he Total as at the
Insurance Insurance end of this end aof the
business buziness financial year PEVIDUS yBar
1 2 | 3 4
Tier two capital
Imglicit items, (ber two waivers and 41
amounts excluded from line 22)
Perpeiual non-cumulative preference e
sharas axcluded from line 25
Innovative tier gne capital excluded from line 27 43
Tier two waivers, innovative tier one capital and
perpetual non-cumulative prefence sharas traatad a4
:asﬂarhmmpnafl{-l’ltnﬂl _
Perpetual cumulative preterence shares 45
| Perpalual subordinated debl and securilies 48
Upper tier two capital in related undertakings a7 i
| Upper tier two capital (44 to 47) 44
| Fieed lerm preference shams |
Other tier bwo instruments 52
i Lowear tier two capital in related undertakings 53
| Lower tier two capital (51+52+53) 59
Total tier two capital before &1
restrictions (49+5%) |
H 1

Excess tior two capital

Further excass lower biar bao capital

Total tier two capital after restrictions,
bofore deductions (61-62-63)




Components of capital resources
Mame of insurar
Global business

Financial year ended

Total capital resources

31st December 2005

28032006:16:51:23

London Life Linked Assurances Limited

Campany
registration
numbear

Pericd ended

GUUKICM gy month  yoor

Form 3
(Sheet 3)

Units

R3

1396188 | GL kB

12

2005 | £000

(anaral
insurance
Business
1

Lang-Term
insurance
Business

2

Tatal as at the
end of this
financial year
3

Tatal as at the

end of the
previous year
4

| Positive adjustments for regulated
| non-insurance related underiakings

™

Total capltal resources befors deductions
(39469+71)

T2

Inadmissible assets other than
Intangables and cwn shares

Assals in excess of market nsk and
counterparty limits

73

74

| Deductions for related ancillary services
| undartakings

| Deductions for regulated non-insurance
| redated undertakings

| Deductions of ineligible surplus capital

75

T8

7

i Total capital resources after
| deductions (72-73-74-75-76-77)

79

6270

G270

Available capital resources for PRU tests

G694

mmhﬂhla capital resources lor guaraniaa
fund requirement

Avallabie capital resources for 50% MCR
requirament

5|

6270

6270

G270

Available capital resources for 75% MCR

requiraement

b

G270

B2T0

9E04

Fimancial engineering adjustments

Implicit items
Financial reinsurance - caded

Financial reinsurance - accepted

| Dutstanding conbingent loans

| Any other charges on future profits

| Sum of financial engineering adjustmeants
: (91+62-03+04+95)

g aE|8|8 2




2B032006:16:51:23

Form 13

(Sheet 1)
Analysis of admissible assets
Name of Insurer London Life Linked Assurances Limited
Global businass
Financial year ended 31st December 2005
Category of assels Total other than long term insurance business assets
“ﬁm Period ended =
Lelyl o
s T R e Unlts  agsets
R13 I 1396188 GL 31 | 12 | 2005 £000 | 1
| A= atthe end of | As at the end of
this financial the previous
Investments year year
| 1 2
| Land and bulkdings 11 |
i Investments in group undertakings and participating
| interests
shares 21
UK ingurance dependanis e 22
shares 23 ——
CHhar insumnos depandants | debts and loans 24
1= | shares 25
Mon-nsurance dependants — —
dabts and loans 26
Other group undertiki i
i shares
: o dabis and loans 28
Participating interasts ot i -
debis and loans 30
Dther financial investmants
i_éq:rry sharas 41 =
| Dither shares and other variable yiold particpalens 42
Haldings In collactive investment schames 43 | £§325 6415
Rights uhdar darivative contracts 44
Finad interast securities o isuirerd 45
Cither 46
| Approved securities 47 |
Vanable interest secunies Cithar -‘3
Participaion in invesimant poals 49
Loans secured by marigagss 50
Loans in public or kcal authorities and nationalised industries 51
or undertakings
Loans secured by pobcies of insurance issued by lhe 52 |
| company | = .
| Othest isans 53 |
| Bank and approsed coedit & B i 54 8397 3‘5_29 -
| financial institution daposits Moro than ona month 55
wilhelranwail
| Ot financial investmants 56




28032006:15:51:23

Form 13

(Sheet 2)
Analysis of admissible assets
Mame of insurer London Life Linked Assurances Limited
Global business
Financial year anded 31st December 2005
Category of assets Total other than long term insurance business assets
oo Patiod ended i
reqg ended aof
numbaer GUUKIEM gy month  year UniS  asgets
R13 GL 31 | 12 | 2005 £000 1
As al the end of | As al the end of
this financial the previous
year year
1 2
Deposits with ceding undertakings 57
I Briked 88
Azeets hald 1o match linked labilities ¢ inked 59
Reinsurers’ share of technical provisions
-F'rmrlsl;- four unaarmed pramiums 60
Claims outstanding 61
Provision for unexpired risks 62
im_nr ] 63
Debtors and salvage
Direscd insurance buainess | Colitstioiiens L —
| Intermediaries T2
Salvage and subrogation recovernas 73
| Accanted
Rednsurance L
- e N0 LE]
D in 12 manths or less 76
Dependans e
Bug in more than 12 months 7
| Due in 12 manths or lass 78
Crlbr
Due in mare than 12 moaths 79 |
Other assets
Tangible assels &0
Deposits not subject io time restriction on withdrawal with .
T — 81 2 10
Cash in hand a2
Cher aseets (porcules fo be specifog by way of 'ﬂa
supglemantany noba)
Aeorund interest and ront 84 =
Dofered acquisiton cosls - B5
Cihar progaymants and accrued incoma 86 |
Deductons from the sggregate value of sssels ] ET | i 1 I
Grand iotal of admissible assets after deduction of market rak |
) t;-ﬂhp:ﬂ: limts (11 to 86 less 87) g | 89 | 6024 10045




28032006:16:31:23 Form 13

(Sheet 3)
Analysis of admissible asssts

Mame of insurer London Life Linked Assurances Limited
Global business
Financial year ended 31st December 2005

Category of assets Total other than long term insurance business assets

Campany Categary
reglstration Pariad ended af
number GUUKIGM day month year  Units  assats

R13 1396188 GL 3 | 12| 2005 £000 1

As atthe end of | As at the end of
this financial the previous
year year
1 2

Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporting

Tatal admissible assels after deducticn of markat risk and
counberparty limits (as per lina B9 above) 81 6024 10045

Asgarts i wxcess of market end counferparty imits g2
Caplisl resourcas requiremant daduction of mgulated rmisied = a3
undertakings

Inasligible surplus cagial and resincied sssels in regulaied
roladid insurance andertakings

Inadmissible asssts of reguised relaled Insurance
undarakings

Book ilue of relitod ancillary sorvioes underakings

Cithar differances in the valuation of assats fdmn-m far
Bsgels net valued abuvq]

Dhrfignis] eizcpusition cists gxcludod fram B 80

Reinsurers’ share of technical provisions exciuded from ne
ag

B8R 8 &

Other gssel adjustments (may be negativa) 100
Talal assels dolermined n sccordance with the insurance
pooounts nules o international accounting slondards 5 109 6024
applicabie to the firm far the purposs of s xtamal financial

| reporting (91 to 100)

Amounts includad n line BS atiitulable to debits dus from
ralated insurars, other than those under contracts of insurance 102
or rEinsurance




2B032006:16:51:23 Form 13
(Sheet 1)
Analysis of admissible assets
Mame of insurer London Life Linked Assurances Limited
Global business
Financial year ended 31st December 2005
Category of assets Total long term insurance business assets
Company Ca
regisiration - Poriod endod af i
number GLIAUKS day month  year Units  assmts
R13 1396188 GL M | 12 2005 £000 10
As al the end of | As al the end of
this financial the previous
Investments year year
1 2
Land aned buiidings 11
Investments in group undertakings and participating
interests
shares 21 a
UK insurence dependanis e 22
Othar insurance dependants B '23
debts and joans 24
shares 25
héon-insurance dependants
| datits and loans 26
| stvrea 27
Cher group undanakings =i === =
debts and loans. — — = 28 e
Participating intecessts . T e —
debts and loans 30
Other financial investments
Equily shares 41 1|
Cithor stewes and othwr variable yeld participations 42
Holdings in collective investment schemes 43 5845 6765
Rights under darivative canbracts a4
Fixed inferest securities | 435
| Cther 46
Variabla ivarest s App i 47
Tl
Brest Gy s m
Participation in Invesiment poals 49
Loans secured by mortgages 50
Loans io public or lecal authorities and nationalised indusiries 59
O ncaakings
Loans secursd by poliies of insurnce ssuod by the 52 —
Company =
Other loans 53 |
Bank-and crodit & O manth of less withdrneal 54 : 843 a8
flingnciel matiwion deposils More ihan ong monih 55
= _mmdruwal |
Ottt Bnanciil invistmuonts 56 |




2H032006:16:51:23 Form 13
(Sheet 2)
Analysis of admissible assets
Mame of insurer London Life Linked Assurances Limited
Global husiness
Financial year ended 31st December 2005
Category of assels Total long term insurance business assets
Company Category
rogistration Period ended of
numhar GUUKIEM o month  year Units  oosats
R13 1306188 GL 31 | 12 2005 £000 10
1 ]
As atthe end of | As at the end of
this financial the previous
yaar year
1 2
Deposits with ceding undoriakings R
Agzals held o match lnded habilitie i L 58 s —
_ L e " | Propeny Inked - 59 | 166174 | 158226
Reinsurers’ share of technical provisions
i Provision for uneamed premiums ED'
| Ciaime outstanding 61|
Provision for unsspined ks 62 |
| Cihar 63
Debtors and salvage
Direct insurance busingss Policyholdars - [ 4 - S
| Intermediarias 72 |
Sahvage and Subrogalon s = — 73 .
I —.
Rainsuranca Aoy 74 |
Ceded 735 |
Dhr i 12 moedbes or lizss 76 |
Dupendants
Dise in moee than 12 manths 7| |
o Due in 12 monlhs or less 78 342 | 340
! D in mors than 12 months 79 | !
Othar assats
Tangibde assels 80 |
Daposits not subject to tima rastriction on withdrawal with
Ipm'ﬂ Rathitiom " i 81 61 408
Cash in hand 82
Othor assnts (padiculans o be spocified by way of 83
Eupplemantany nole) 8l |
Pocrued interest and rant B4 | a6 17
Dafared scquisiion costs 85|
| Cirias pespaymanis and accrued incone 85 |
|Dnducﬁanlmu1twuvarmnfauus = |3?| | |
Grand tatal of admissible assate after deduction of markat fsk |SB | 173305 | 165355

and counlargay imis (11 1a 88

2% 67)

10




28032006:16:51:

Analysis of admissible assets

Name of insurer London Life Linked Assurances Limited
Global buginess

Financial year ended 31st December 2005

Category of assets Total long term insurance business assets

23

Form 13
(Sheet 3)

R13 1396188 GL

E000 10

As at the end of
this financial

year
1

As at the end of
the previous

yesar
2

Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporting

[ Totel sdmassibie ossots alter doduction of modkd sk and
countarpary limits (ag per line B8 abawva)
Asgets in excess of markel and counterparty limits

Capital msourcas requissment deduction of requiated ralated
undariakings
| inaligibla surplus capital and resiricted aesets in mguh'lad
| medaled insurance undertakings

173305

165855

| Inadmissitio assets of regulated nelated insurancs
wndnAakings

| Book value of related encillary senvices undedakings

Oiiher diffesrsncess in the valuation of asseds (othesr than for
assats not valuad abova)

Dieferred soquisition costs excluded from line 83

Rainsurars’ shane of ischnical provisions excluded from ling
49

| Ciher asset adjustmants (may ba negaltive)

| Todsl gssets determined in accordance with the insurance
aooounis rules or evdomsalional aocounling standzads as
appalicaatle 1o Uiy fierm foe By purpose of e axtarmal financial

[ Tporfing (81 10 100)

| Asmpunts inghuded in fine 88 alributabie 1o debls dun from
relabesd insurers, other than hose under commcts of insurance
| or reinsLrECe

11

101

102

173305

342

340




28032006:16:51:23
Long term insurance business liabilities and margins
Name of insurer London Life Linked Assurances Limited
Global business
Financial year ended 3 st December 2005

Fund Total long term insurance business

As at the end of As at the end of
this financial the previous
year year
1 2
Mathematical resarves, after distribution of surplus 1 168692 161798
Cash benuses which had nol been paid 1o policyhokiers peor o end of 12
e financial s
Balznca of surplus/{valustion deficit) 13 T00
Long term insurance business fund camied forward (11 10 13) 14 169392 161798
FrO—— 15 125 1110
Claims outstanding e i = 16
L Mt {15-16) 17 125 1110
L Taxation 21
Provisions — i
. Onher 22
Deposita recabsed from reinsurers 23 '
Dlirect nsamance business 31 |
Creditors | Rainsurance accepted 32 |
Reinsurance ceded 33 |
| Debenture loans s 34 —
Rl Unsecured 35
| Amounts owed ko credil instiluions 36
Creditors ol 3 1953 | 272
| Otner 38 1665 | 2675
| Accruals and daferad incama 39 170
| Provision for "reasonably foresesable adverse vanations” 41
| Total oiter Insurance and non-Insurance (fabilites (17 to 41) 49 3913 4057
| Excess of th value of net admigsibla assats 51 —
| Tetal labilites and marging 59 173305 165855
[ Amneunts included In line 56 attibutabls to labillies ta raistad campanies,
I_uﬂ‘n' than those under conirects of nswance or reinsurance 61 16565 2651
| Amounts included in line 59 ettibutable to labilites in respect of
| kg bonois propery | g2 166174 158226
i Total liabities (17+12+45) 71 172605 165855
| Increase fo fiabilifies - DAG related 72
| Retnsurers’ share of technical provisions 73
| Ditwer adjustrnents bo Babilifies (may be negative) T4
| Cagitol and roservos and fund lor fulwee sppropriations. | 75 700
| Tedal habiies under insurdnce accounts rules o intermatianal
| accounting etandarde a8 applicable to the firm for the purpose 76 173305
| of its external financlal reporting (7110 78)

12

Form 14



28032006:16:51:23 Farm 15
Liabilitles (other than long term Insurance business)

Name of insurer London Life Linked Assurances Limited

Global business

Financial year ended 31st December 2005

el 49 Period ended
Lulglile]
number GLIUKICH. 3 month  year Units
R15 1396168 GL i | 12 | 2005 £000
| Asatthe end of | As atthe end of
| this financial the previous
year year
1 2
Technical provisions {gross amount)
| Prowvision for uneamed premiums 11
| Claims oulstanding 12
Provision for unexpired nisks 13
= T Credit business 14
Equalisation provisions Other than 5t business 15
| Other gross technical provisions 16
Total gross technical provisions (11 to 16) 19
Provisions and creditors
| Taxation 21
Provisions f
| Other risks and charges 22
| Deposils received from rainsurers d
Direct insurance businass 41
Creditors Reinsurance accepled 42
B Reinsurance ceded 43
Debenture loans mm L 44
Lnsacured 45
Amounts owad 1o cradit institutions 48
Taxation 47 213 | 143
Credilors Recommended dividend 48 |
Other 49 240 | 208
Accruals and deferred Income e 1|
Total {19 to 51) 59 454 | 351
Provision for "reasanably foresesable adverse variations® B1 :
Cumulative preference share capital 62 l
Subordinated loan capital B3 |
Total (59 to 63) 69 454 | 351
Armounts included in line 69 attributable to liabilities to related insurers, other than
those under contracts of insurance or reinsurance m 58 26
Reinsurers' share of DAC a1 |
ﬁ.muurll.s d,_u_duclfld l'ru_m technical provisions for discounting B2 |
Other adjustments (may be negative) 83 |
Capilal and reserves B4 5570 |
Total liabilities under insurance accounts ruies or intemational
accounting standards as applicable to the firm for the purpose 85 EO24
of its external financial reporting (69+81-82+583+584)

13



2B032006:16:51:23 Form 16
Profit and loss account (non-technical account)
Name of insurer London Life Linked Assurances Limited
Global business
Financial year ended 31st December 2005
Company
registration Period ended
number GUUKICM “yoy menth  year Units
R16 : 1396188 | GL | 3 ‘ 12 | 2005 @ E000
Thiz financial Previous
yaar year
i | 2
- Transfer (to)ffram the From Form 20 11 |
general insurance business T
technical account Equalisation provisions 12
Transfer from the long term insurance business revenue ' ;
by » 13 897 : 3620
Income 14 285 | 320
|Value re-adjustmentson 1
Investment income invesiments 15
‘ 1
| Gains on the realisation of §
invesiments 6 |
| Investment management | : : '
| charges, including interest 17 | 3 1
| Value re-adjustments on |
Investment charges | investmants 18 | 42
' Loss on the realisation of ' ,
! investimants 19 | | 42
Allocated investment retumn transferred to the general ' 1 o
| insurance business technical account 20
Cther income and charges (particulars to be specified 21 ' _33 |
by way of supplementary note) (33)
Profit or loss on ordinary aclivities baftore tax
(11+12+13+14+15+16-17-18-18-20+21) 29 946 3845
Tax on profit or loss on ordinary activities K] 70 Fit
| Profit or loss on ordinary activitias after tax (28-31) 39 876 3775
Extraordinary profit or loss (particulars to ba sp-a:iﬁ-a;:-l_ 4 o
by way of supplementary note)
Tax on extracrdinary profit or loss 42
Other taxes not shown under the precading items 43 |
Profit or loss for the financial year (39+41-(42+43)) 49 ‘ 876 3775
- ! = |
Dividends (paid and proposad) 51 | 5000
Profit or loss retained for the financial year (49-51) 59 (4124) 3775

14




28032006:16:51:23 Form 40
Long-term insurance business : Revenue account
Mame of insurer London Life Linked Assurances Limited
Mame and number of fund/Summary  Total long term insurance business
Financial year ended 31st Dacember 2005
Units £000
| Financial year Previous year
| i
N 1 2
Income
Earned premiums 1 869 1270
Invastment income recaivable before
deduction of tax 12 5600 4802
Increase (decreasa) in the valua of non-linked
assets brought into account 13
Increase (decrease) in the value of linked 14 20630 11684
assels
Othar income 15
Total Income 19 27009 17766
Expenditure A
Claims incurred 21 17197 21230
. Expenses payable 22 831 BOG
Interest pavable before deduction of tax 23 2 12
Taxation 24 778 (1080)
Cther expenditure 25 |
Transfer to (from) non technical account 26 697 3620
Total expenditure 29 18505 24581
: Business lransfers-in | 31
| Business transfers-out 32
| Increase (decrease) in fund in financial year
(19-20+31-32) 39 7584 {6B25)
| Fund brought forward a9 161798 168623
| Fund carried forward (39+49) 59 169382 161798

15



ZAOIZ006:16:51:23 Form 41
Long term insurance business : Analysis of premiums
Mame of insurer London Life Linked Assurances Limited
Total business/subfund Total long term insurance business
Financial year ended 31st December 2005
Units £000

S | UK Life UK Overseas | Total Total |
Pension Financial Previous
year year
1 2 3 4 5

Gross _
Regular pramiums R s | 805 805 1205
Single premiums 12 | 64 B4 70
Reinsurance - axternal |
Regular premiums 13
Single pramiums 14 o
Reinsurance - intra-group

Regular premiums 15 5

. Single premiums 16
Net of reinsurance B B g
Ragular pramiums |17 ses] B80S 1200
Single premiums 18 64 . 64 | 70
Total _
Gross 19 869 B69 1275
Rainsurance 20 5
Net 21 869 869 1270 |

16



28032006:16:51:23 Form 42

Long term insurance business : Analysis of claims

Nama of insurer London Life Linked Assurances Limited

Total business/subfund Total long term insurance business

Financial year anded 31st Decamber 2005
Units E£000
UK Life UK Overseas Total Total
Pension Financial Previous
year year
1 2 3 | 5
Gross | B
Ceath or disability lump sums 11 | 2961 2961 3938
Disability periodic payments 12
Surrender or partial surrender 13 14236 14236 17292
Annuity paymeants 14 |
‘Lump sums on maturity 15 |
Total 16| 17197 17197 21230
Reinsurance - external | a
Death or disability lump sums 21 |
Dizability pariodic paymants 22|
| Surrender or partial surrender 23 |
Annuity payments 24 | J
Lump sums on maturily 25 | ==
Total 26 | ]
|
Reinsurance - intra-group | |
Death or disability lump sums 31 | i —
Disability periodic payments 3z |
Surrender or partial surrender 33 |
Annuity payments a4
Lump sums on maturity 35 S
Total 36 B
Met of reinsurance
Death or disability lump sums 41 2961 2061 3038
Disability periodic payments 42
 Surrender or partial surrender 43 14236 14236 17292
e = ks Lhds
Lump sums on maturity 45
Total 46 17197 17197 21230

17
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2R032006:16:51:23 Form 43
Long term insurance business : Analysis of expenses
MName of insurer London Life Linked Assurances Limited
Total business/subfund Total long term insurance business
Financial year ended 31st December 2005
Units £000
UK Life UK Overseas | Total Total
Pension Financial | Previous
year year
| 1 2 3 4 5
Gross |
Commission - acquisition 1 1
| Commission - other 12 |
Management - acquisition 13 |
Management - maintenance 14 | a3 831 809
| Managamanl - other 15 | R
Total 16 | 831 831 BOY
|
|
| Reinsurance - external |
Commission - acguisilion 21
Commission - other 2|
Management - acquisition 23
Management - maintenance 24 |
Management - othar 25 | =
Total 28
Reinsurance - intra-group
Commission - acquisition 31
Commission - olher 3z
Management - acquisition 3l
Management - maintenance 34
Management - other 35 | - |
Total 36 . |
Met of reinsurance
Commission - acquisilion 41
Commission - other 42 ||/ ——
Management - acquisition 43
Management - maintenance 44 B3 831 809
Management - other 45
Total 46 831 83 809




28032006:16:51:23 Form 44

Long term insurance business : Linked funds balance sheet

Name of insurer London Life Linked Assurances Limited
Total business

Financial year anded J1st December 2005

Units E000

| Financial year | Previous year
1 2

Intornal linked funds (excluding cross investment) "
Directly held assets (excluding collective Investment schemes) 11| 8765 10882
Directly held assets in collective investment schemes of connected companies | 12 |

Directly held assets in other collective investment schemes [ 18] 157421 147568
Total assats (excluding cross investment) (11+12+13) 14 166186 158250
Provision for tax on unrealised capital gains 15 =

Secured and unsecured loans 16

Other liabilities 17 12 24
Total net assets (14-15-16-17) 18 166174 158226

Diractly held linked assats

Valua of directly held linked assets 21

Total i

Value of directly held linked assets and units held (18+21) 3 1&61?4 158226
Surplus units S 32

Deficit units S y

Net unit liability (31-32+33) = B [34] 186174 158226 |
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2B032006:16:51:23 Form 45

Long term insurance business : Revenue account for internal linked funds

Name of insurer London Life Linked Assurances Limited

Total busingss

Financial year ended 31st December 2005

Units £000

Financial year | Previous year

I N [

Value of tolal creation of units " 2218 12

Invastmeant income attributable to the funds before deduction of tax 12 o622 4341

Increase (decrease) in the value of invastmants in the financial year 13 20630 1 ‘iﬂﬂ

Other income = 14 16

Taotal incoma 18 28486 17147

Expenditure

Value of total cancallation units 21| 18622 21230

Charges for management 22 10_61 1128

Charges in respect of tax on investment income 23 BAB 391

Taxalion on realised capital gaing 24

Increase (decreasa) in amount set aside for lax on capital gains not yel 25

reallsed

Other expenditure 26 9 -

Total expenditure 29 | 20538 22749
| Increase (decrease) in funds in financial year (19-29) 39 | 7948 (5602)
| Internal linked fund brought forward 49 158226 163828
| Intemal linked funds carried forward (39 + 49) 59 166174 | 158226




b

2R032006:16:51:23 Form 46
Long term insurance business : Summary of new business
MName of insurer London Life Linked Assurances Limited
Total business
Financial year ended 3st December 2005
Units £000
UK Life UK Overseas | Total Total
Pension Financial Pravious
year year
il bEE many. > 2 3 4 5
Number of new policyholders/scheme
members for direct insurance business
Reqular premium business 11
Single premium business 12 -
Total 13
Amount of new regular premiums
Direct insurance business 21
External reinsurance 22
Intra-group reinsurance 23
Total =1 24 B
Amount of new single premiums | B 1[i
Direct insurance bhusiness 25 | |
External reinsurance 26 | S
Intra-group reinsurance 27 64| 64 70
Total EE fid 64 70
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2B032006:16:51:23

Long term Insurance business : Non-linked assets

Mama of insurar

London Life Linked Assurances Limited

Form 48

Category of assets Total long term insurance business assets
Financial year ended 31st December 2005
Units E£000
Unadjusted| Economic | Expected | Yield | Returnon
assets Exposure income bafora assals in
from assets  adjustment | financial
in column 2 year
1 | 3 4 5
Assets backing non-profit liabilities and
non-profit capital requiremant |
Land and buildings == 1 [
Approved fixed interest securities 12
Other fixed interest securities 13
Variable interest securilies 14| i
UK listad equity shares 15 | = 5§;«§5<H§£§wxm»
Non-UK listed equity shares 16 |
Unlisted unrty shares 17 | ;
Other assets 18 7131 7131 202 4.09 S
Total 19 | 7131 7131 292 400
Assets backing with-profits liabilities 1)
and with-profits capital l'ﬂill'.llrﬂl‘l’iﬂ‘lﬂ
Land and buildings 21 B
Approved fixed interest securities 22
Other fixed interest securities 23
Variable interest securities 24
UK listed equity shares 25 |
MNon-UK listed equity sharas | 26 |
Unlisted equity shares 27 |
Other assets 28 |
Total 29
Owverall return on with-profits assets =
_Pj:f.rl investment costs but p-re-tax al e :
Return allocated to non taxable ‘assat 32 e 1;333355" S
shares’ g%%&% Mﬁum‘%ﬁwﬁi‘“
Retum allocated to taxable ‘asset shares' | 33 B
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28032006:16:51:23 Form 50
Long term insurance business : Summary of mathematical reserves
Mame of insurer London Life Linked Assurances Limited

Total business/subfund Total long term insurance business

Financial yaar andecd 31st December 2005
Units E000
UK Life | UK Pension Overseas Total Total
Financial Pravious
Year Year
1 2 3 4 5 |
Gross
_Form 51 - with-profits A 14
Form 51 - non-profit 12
Form 52 13 =i
Form 53 - linked 14 166174 166174
Form 53 - non-linked 15 2518 2518
Form 54 - linked 16 B
Form 54 - non-linked 17
Total 18 168692 168602
Reinsurance - axtarnal
Form 51 - with-profits 21 il
Form 51 - non-profit 22
Fom52 o =1
Form 53 - linked 24
Form 53 - non-linked 25 ]
Form 54 - lnked 26 _
_Form 54 - non-linked 27
Total 28 =
Reinsurance -'irr!m-nrnup
Form 51 - with-profits 31
Form 51 - non-profit a2
Form 52 57 -
Form 53 - linked 34
Form 53 - non-linked a6
Form 54 - linked 36
Form 54 - non-linked 37|
Total a8
Met of reinsurance !
Form 51 - with-profits 41 ol
Form 51 - non-profit 42
Form 52 43
Form 53 - linked 44 166174 166174
Form 53 - non-linkad 45 2518 2518
| Form 54 - linked 8| |
j Form 54 - non-linked 47
 Total 48 168692 168692
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2R032006:16:51:23 Eorm 58
Long term insurance business : distribution of surplus
MName of insurer London Life Linked Assurances Limited
Total business/subfund Total long term insurance business
Financial year ended  31st December 2005
Linits E£000
Financial year Previous year
1 F
Valuation result |
Fund carried forward 11 169382 161798
Bonus payments in anticipation of a surplus 12
Transfer to non-technical account 13 a6a7 3620
Transfer o other funds/parts of funds 14
Subtotal (11 to 14) 16 170089 165418 |
Mathematical reserves 21 168692 161798 |
Surplus including contingency and other reserves held 29 1397 3620
| towards tha solvancy margin (deficiency) (15-21)
|
E_Gmnpmlllon of Surplus
' Balance brought forward EL
 Transfer from non-technical account be -
 Transfer from other funds/parts of funds | 23
 Surplus arising since the last valuation | 34 1397 3620
| Total 39 13497 | 3620
| I .
' Distribution of Surplus |
| Bonus paid in anticipation of a surplus B 4 ' Bl
E_:aah bonuses 42
Rammiunary_ bonuses 43
Othar bonusas 44
Fremium reductions 45
Total allocated to policyholders (41 to 45) 46
MNet transfer out of fund/part of fund 47 697 3620
Total distributed surplus (46+47) 48 | aa7 AG20
Surplus carrled forward 49 700 |
Total (48+49) 59 1397 3620
Percentage of distributed surplus allocated to
policyholders
| Current year 61 ——— —
| Current year - 1 G2
Current year - 2 B3
Current year - 3 B84 |

27




2B032006:16:51:23 Form &0
Long term insurance capital requirement
Mame of insurer London Life Linked Assurances Limited
Global business
Financial year ended 31st December 2005
Units EODO
I LTICR Gross Met Relnsurance LTICR LTICR
factor reserves | reseres | tactor Financial Previous
capital at capital at yoar yaar
risk risk
1 2 3 4 5 | 6
Insurance death risk capital component
Classes | 1l and 1X 11| 0.1%
Classes |, |l and 1X 12|0.15%
Classes |, Il and 1X 13| 0.3%
Classes I, VIl and VIl 14| 0.3% B o
Total 15
lnsuram:n hnith risk capital numpmwnt
Class IV and Supplamanlary | 21|
classes 1 and 2 | fe
PR
Insurance nxpmm risk capital mmpnnnnt
Classes |, Il and IX 31| 1%
Classes Il, VIl and Vil ) =
(investment risk) 32| 1% rezs R o a4
Classes III, VIl and VIl
. a31 1.00 B32 7498
(expenses fixed 5 yrs +) Vi 93103 s
Classes 111, VIl and V1l L E;"i’ii".’ e -
* DR [ L B 48 56
(other) . *%Eﬁx???m W&N@m .
| Class IV 35
| Class V 36
| Class VI ar
Total i il i
Insurance market risk nag:;ilnl mmpnnnnf
Classes |, Il and 1X 41| 3%
Classes lIl, VIl and il
(investment risk) 42| 3% 7226 T226 1.00 217 232
Classes lIl. VIl and VIII
(expanzes fixad 5 yrs +) 0% i -
Classes Ill, Vil and VIII 18073 o ;M
(othen B .
Class IV 45| 3%
Class Vi 47 3%
Total 48] L 168692 217 232
Lang ten inaurmnes e 1187 1163
capital requirement aE
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Returns under the Accounts and Statements Rules
Supplementary Notes

London Life Linked Assurances Limited

Global Business

Financial year ended 31st December 2005

Appendix 9.1

*0301* Reconciliation of net admissible assets to total capital resources after deductions

2005 2004

£'000 £'000
Net admissible assets
Form 13 line 89 (other than long term business) 6,024 10,045
Form 13 line 89 (long term) 173,305 165,855
Less Form 14 Lines 11, 12 and 49 (172,605) (165,855)
Less Form 15 Line 69 (454) (351)
Total capital resources after deductions 6.270 9,694

*1305* Counterparty limits

*1311*

(a) The principal investments of the insurer are holdings in authorised collective investment
schemes and deposits. The investment guidelines operated by the insurer limit exposure to
any one approved counterparty in respect of deposils lo 20% of the business amount (10%
of the business amount in respect of exposure other than short term deposits),

(b) The invesiment guidelines permit exposure o counterparties thal are nol approved
counterparties subject to a non-approved counterparty being rated P-1 by Moody's, an
independent rating agency. The guidelines operated by the insurer limit exposure to any one
non-approved counterparty to 5% of the business amount.

(c) There were no breaches of these limits during the financial year.
*1306" Counterparty exposure

"312*

As at 31st December 2005, the Company had exposure to counterparties in excess of 5% of
ithe sum of its base capital resources reguirement and its long-term insurance liabilities,
excluding property linked liabilities. The amount and nature of the asset giving rise to this
exposure 1s as follows:

Henderson cash UCITS scheme £11,170,000.00
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Returns under the Accounts and Statements Rules
Supplementary Notes

London Life Linked Assurances Limited

Global Business

Financial year ended 31st December 2005

Appendix 9.1 (continued)

*1401* Provision for reasonably foreseeable adverse variations

1501
It is the insurer’s policy not to enter into derivative contracts. Therefore a provision for
reasonably foreseeable adverse variations is not requirad.

*1402* Liabilities

*1502*
In respect of contingent liabilities it is considerad that:

(2} There are no charges over the assets of the insurer.

(b} The potanlial liability to taxation on capital gains, which might arise if the insurer
disposed of its assets is Nil (2004: Mil).

(c) There are no other contingent liabilities.

(d} There are no guarantees, indemnities, or other coniractual commitments in
respect of the existing or future liabllities of any related company,

(e) There is no other uncertainty, in the opinion of the directors, necessary for a
proper understanding of the financial position of the insurer.

*1603" Other income and charges
Charges have been incurred during 2005 in respect of consultancy services,

*1700° Form 17 Long term insurance business assets and Other than long term insurance
business assals

In respect of Form 17 Long term insurance business assets and Other than long term

insurance business assets, all amounts required to be shown (including comparatives) would
be zero and these Forms have not been included within the Return.
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Returns under the Accounts and Statements Rules

Supplementary Notes

Londeon Life Linked Assurances Limited

Global Business

Financial year ended 31st December 2005

Appendix 9.3

*4008"

*4401*

Provision of management services

Since 1st September 2005, Pearl Group Services Limited has provided management services
to the insurer. Prior to that, management services were provided by PGS2 Limited (formerly
HHG Services Limited). Henderson Global Investors Limited have provided investment
management services throughout the whaole of the financial year,

Basis of valuation of assets

Equities, fixed interest securities and unit trusts are stated at middle market price at close of
business on the last day of the accounting period.

*4502° Other income and expenditure

“4900"

Other income consisls of management fee rebates.
Other expenditure consists of safe custody fees and bank charges.
Analysis of admissible fixed interest and variable interest securities

As there are no fixed interest securities or variable interest and variable yield securities in
Form 48 requiring analysis, Form 49 has not been included within the return
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Returns under the Accounts and Statements Rules

Statement of additional information on derivative contracts required by rule 9.29
London Life Linked Assurances Limited

Global Business

Financial year ended 31st December 2005

It is the insurer’s policy not to enter into derivalive contracts and it has not done so during the

financial year. There is consequently nothing to disclose under paragraph (1) (b) to (i) of rule
9,29 of the Accounts and Statements Rules.
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Returns under the Accounts and Statements Rules

Statement of additional information on controllers required by rule 9.30
London Life Linked Assurances Limited

Global Business

Financial year ended 31st December 2005

Tha persons who, lo the knowledge of the Company, were controllers at any time during the
financial year were London Life Holdings Limited and Pearl Assurance Group Holdings Limited,
which remained controllers at 31st December 2005, together with Henderson Finances (formarly
Pearl Group), Henderson Group PLC (formerly HHG PLC), AMP Financial Services Holdings
Limited, AMP Holdings Limited, AMP Group Holdings Limited and AMP Limited which ceased to be
controllers on 13th April 2005 and Pearl Group Limited (formerly Life Company Investor Group
Limited), Sun Capital Invesiments Limited, Hera Investments One Limited, Xercise Limited,
Jambright Limited, Hugh Osmond, Alan Mcintosh, Matthew Allen, Edward Spencer-Churchill, Marc
Jonas, TOR Capital LLP and TDR Capital Nominees Limited which became controllers on 13th April
2005.

The persons who, to the knowledge of the insurer, were controllers at the end of the financial year
were:

1. London Life Holdings Limited

As at 31st December 2005, London Life Holdings Limited owned 100% of the issued share capital of
London Life Linked Assurances Limited and was able lo exercise 100% of the voling power at any
general meeting.

2. Pearl Assurance Group Holdings Limited

As at 31st December 2005, Pearl Assurance Group Holdings Limited owned 100% of the issued
shared capilal of London Life Holdings Limited, a company of which London Life Linked Assurances
is a subsidiary underlaking, and was able to exercise 100% of the voting power at any general
meeting.

3. Pearl Group Limited

As at 31st December 2005, Pearl Group Limited owned 100% of the issued share capilal of Pearl
Assurance Group Heldings Limited, 8 company of which Londen Life Linked Assurances Limited is
a subsidiary undertaking, and was able to exercise 100% of the voting power at any general
meeting.

4. Sun Capital Investments Limited

As at 31st December 2005, Sun Capital Investments Limited owned 50% of the ordinary shares of
Pearl Group Limited, a company of which London Life Linked Assurances Limited is a subsidiary
undertaking, and was able to exercise 50% of the voting power at any general meeting.

5. Hera Investments One Limited

As at 31st December 2005, Hera Investments One Limited owned 50% of the ordinary shares of
Pearl Group Limited, a company of which London Life Linked Assurances Limited is a subsidiary
undertaking, and was able to exercise 50% of the voting power at any general meeting.

6. Xercise Limited

As atl 31st December 2005, Sun Capital Investments Limited, which is an associate of Xercise
Limited within the meaning of of section 422 of the Financial Services and Markets Act 2000 by
virtue of being a subsidiary undertaking, owned 50% of the ordinary shares of Pearl Group Limited,
a company of which London Life Linked Assurances Limited Is a subsidiary undertaking, and was
able to exercise 50% of the voling power at any general meeting.
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Returns under the Accounts and Statements Rules

Statement of additional information on controllers required by rule 9.30
London Life Linked Assurances Limited

Global Business

Financial year ended 31st December 2005

7. Jambright Limited

As at 31st December 2005, Hera Investments One Limited which is an associate of Jambright
Limited within the meaning of of section 422 of the Financial Services and Markels Act 2000 by
virtue of being a subsidiary undertaking, owned 50% of the ordinary shares of Pearl Group Limited,
a company of which London Life Linked Assurances Limited is a subsidiary undertaking, and was
able lo exercise 50% of the voting power at any general meeting.

8. Hugh Osmond, Alan Mcintosh, Matthew Allen, Edward Spencer-Churchill, Marc Jonas

As at 31st December 2005, Hugh Osmond, Alan Mcintosh and Matthew Allen, together with Edward
Spencer-Churchill and Marc Jonas, who were associates of Hugh Osmond and Alan Mcintosh within
the meaning of section 422 of the Financial Services and Markets Act 2000 by virtue of baing
pariners, jointly owned 67.7% of the ordinary shares of Xercise Limited and were able to exercise
67.7% of the voting power at any general meeting. Sun Capital Investments Limited is a subsidiary
undertaking of Xercise Limited and owns 50% of the ordinary shares of Pearl Group Limited, a
company of which London Life Linked Assurances Limited is a subsidiary undertaking, and was able
lo exercise 50% of the voting power at any general meeting,

9. TDR Capital Nominees Limited

As at 31st December 2005, TOR Capital Nominees Limited acted as nominee for the TDR funds,
which own 89.8% of the ordinary shares of Jambright Limited and were able to exercise 89.8% of
the voting power at any general meeling and owns 79.7% of the preference shares of both
Jambright Limited and Xercise Limited, which carry no voling rights. Hera Investments One Limited
is a subsidiary undertaking of Jambright Limited and owns 50% of the crdinary shares of Pearl
Group Limited, a company of which London Life Linked Assurances Limited is a subsidiary
underiaking, and was able 1o exercise 50% of the voling power al any general mealing.

10. TDR Capital LLP

As at 31st December 2005, TDR Capital Nominees Limited, which |s an associate of TDR Capital
LLP within the meaning of the Financial Services and Markets Act 2000 by virtue of baing a
subsidiary undertaking and, acted as nominea for the TDR funds which own 89.8% of the ordinary
shares of Jambright Limited and were able to exercise 89.8% of the voling power at any general
meeting and own 79.7% of the preference shares of both Jambright Limited and Xercise Limited,
which carry no voting rights. Hera Investments One Limited is a subsidiary undertaking of Jambright
Limited and owns 50% of the ordinary shares of Pearl Group Limited, a company of which London
Life Linked Assurances Limited is a subsidiary undertaking, and was able to exercise 50% of the
voting power at any general meeting.
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London Life Linked Assurances Limited
Appendix 9.4

Abstract of Valuation Report

Introduction

1.0}
(2)

(3)

The date to which the investigation relates is 31™ Dacember 2005.

The date to which the previous investigation under IPRU{INS) rule 9.4 related was 31"
December 2004,

Since the previous valuation date, there have been no interim valuations (for the purposes
of IPRU(INS) rule 9.4).

Product range

2.

There have been no significant changes to products during the financial year.

Discretionary charges and benefits

3 {1)
(2)
(3)
(4)
(5)
(6)

(7)

There are no such policies

There are no such policies.

There are no such policies.

During the financial year service charges on linked business remained unchanged.
There are no benefit charges on linked business.

During the financial year unit management charges on linked business remained
unchanged.

{a) Units are all of the same type — net accumulation.

The creation or cancellation of units in the internal linked funds is done at unrounded
bid prices. This ensures that unit prices are unaffected by the creation or cancellation
of units and that the interests of unit-holders not taking part in a unit transaction are
unaffected by that transaction,

Base prices are derived from the internal fund valuations, which are adjusted for fund
specific charges. Increasing the base price by the bid-offer spread and rounding to the
higher tenth of a penny gives the “offer price”. The "bid price” is the base price
rounded to the lower tenth of a penny.

The asset values of the internal linked funds are calculated on a “bid” basis as the
expected cash flows are negative for all asset categories. The valuation includes the
income since the last valuation and allowances for tax on income and realised and
unrealised capital gains

The assels of the internal linked funds are valued at the same time on each working
day.

(b) The same pricing basis applies to all policies.
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(8)

(9)
(10)

{c} A mid-market price applies to the collective investment schemes . The time on each
working day at which the assets in the internal linked funds are valued |s the same as
that at which the units in the underlying collective investment schemes are valued.

Answer for (8) and (2) combined.

Tax is accrued daily in the internal linked funds.

The accruals in the fixed interest funds allow for realised and unrealised gains and losses,
The accruals are cleared at the end of each month. The tax rate used is 20%.

The equity funds have large accumulated capital losses. During the financial year no
provision was made for tax on (index-adjusted) gains and no credit was given for losses,

See (B) above.
The allowances made to the insurer on the holding of such units are not significant. The

extent o which the policyholder benefits from them is such that the charges made to the
policyholder are no greater than if the underlying investments were direclly held,

Valuation basis (other than for special reserves)

4,

(1)

(2)

(3)

(4)

(5)

Mathematical reserves have been determined by valuing the units allocated to policies and
adding a non-unit reserve for mortality and expenses.

The non-unit reserve is obtained on a discounted cashilow method, The amount of the non-
unit reserve is the net present value of any yearly deficiencies of income over outgo less
yearly surpluses of income over outgo, making no allowance for surrender or lapse but
allowing for policies being made paid up. The net present value is calculated over the
number of years from the valuation date that gives the maximum value.

The following table sets out the rates of interest used.

Product Group 2005 2004 Product Code

All business 3.70% 3.65% 700, 710

Mo risk adjustments were required.

The following table sets out the mortality bases used.

Product Group 2005 2004 Product Code
Male  Female Male Female
All business 100% 100% 100% 100% F00, 710
ABTITO  ABTITO Ut ABTITO ABTITO LIt
4 rated down Lt rated down
4 years 4 years

There are no products that use a marbidity basis.
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(6) Per policy expenses and investment management fees, both before allowance for tax refief,
and gross unit growth rates before management charges were:

Per Policy Investment ' Gross Unit
Expense Management Growth Rate
ProdustCoe (£) (% Fund) (% p.a.)
2005 2004 2005 2004 2005 2004
700, 710 6140 9989 0.50% N/a 5.0% 5.4%

The above allow for paymants expected to be made to Pearl Group Services Limited under
the Management Services Agreement, project expenses, and directly incurred expenses. In
addition to those already allowed for in the expense bases above, a reserve of £E0.5 million
is held against future project costs.

Inflation of per policy expenses was 4.0% p.a. (2004: 4.5% p.a.).
(7}  There is no with profit business,
(8) Other malerial basis assumptions:
Tax Rates
Tax on investment incoma, unit growth, and relief for tax applied to expenses is 20%.
Persistency Rates
Mo allowance is made for surrender or lapse.
Paid up Rates

The calculation is performed assuming that each regular premium policy becomes
paid up at the valuation date.

(8) No derivative contracts are held.

Options and Guarantees
5. (1) There are no guaranteed annuity rate options.

{2) There are no guaranteed surrender or maturity values. The price of units in the Deposit
Fund is guaranteed not to fall. The underlying assets are entirely cash or cash-based
collective invesiment schemes. Therefore no additional reserve is judged to be necessary

{3) There are no guaranteed insurability options.

(4) There are no other guarantees or options.

Expense Reserves

6. (1) The aggregate amounts of expense loadings, grossed up for taxation where appropriate,
expected to arise during the 12 monihs from the valuation date are summarised below:

Explicit per policy expense loading £0.4 million
Explicit allowance for investment management expenses £0.8 million
Explicit allowance for policy charge income £1.1 million

{2}  All provisions for fulure expenses have been made using explicit methods.
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(3)

(4)

(5)

The amount of maintenance expenses is not significantly different from the mainlenance
expenses shown al line 14 of Form 43.

The insurer has been closed to new business for some years. The amount of top-up and
incremental business lo existing policies Is not significant. Any additional expense resulting
from such increments is not material and is more than covered by the existing expense
provision. Therefore no expense overrun reserve s calculated.

Mo maintenance expense overrun reserve is held.

The per policy expense assumplions used allow for the payments expected to be made to
Pearl Group Services Ltd under the Management Services Agreement (MSA), plus project
expensas and directly incurred expenses. A prudent margin is added lo these lolal per
policy expenses to allow for adverse deviation. These per policy expense assumptions are
then projected into the future assuming a prudent level of inflation.

The MSA with Pearl Group Services Lid is structured on a fixed cost per policy per annum.
Pearl Group Services is engaged with a third party to implement the outsource of
processing and administration work which gives certainty over the majority of the cost base
into the future, especially in relation lo economies of scale and fixed costs.

As London Life Linked Assurances Limited is closed to new business, other than for
Increments, no reserve is held for discontinuance costs, or the valuation strain or expense
overrun from the writing of new business.

Mismatching reserves

T

(1)
(@)
(3)
(4)

(5)

All the liabilities and assels are denominated in sterling.
Mot applicablea.
No currency mismatch reserve is held.

The more onerous scenario under rule PRU 4.2 16R for assets invested in the United
Kingdom and other assets that fall under this rule for the purposes of calculating the
resilience capital requirement is described below.

()  Afall in the market value of equities of at least 10% or, if greater, the lower of.

{a) a percentage fall in the market value of equities which would produce an
earnings yield on the FTSE Actuaries All Share Index equal to 4/3rds of the
long-term gilt yield; and

{b) a fall in the market value of equities of 25% less the equity market adjustment
ratio;

This resulted in a fall of 10% in asset values.

(i) A fall in real estate values of 20% less the real estate market adjustment ratio for an

appropriate real estate index;

There is no real estate.

{iii) A fall in yields on all fixed interest securities by a percentage point amount equal to

20% of the long-term gilt yield.
This resulled in a rise of 7.5% in asset values.
No assets were deemed held in a significant territory.
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(6) (a) The amount of the resilience capital requirement is £0.8 million.

(b)  Under the more onerous scenario the long term insurance liabilities rose by £0.4
million.

{c)  Under this scenario, the value of the assets allocated to match these liabilities did not
change.

(7)  No additional reserve is held.

Other special reserves

8. There are no other special reserves.

Reinsurance

9. (1) Mo reinsurance has been ceded on a facullalive basis.
(2) Mot applicable.

(3) Mot applicalble.

Reversionary (or annual) bonus

10. There is no with profit business.
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Returns under the Accounts and Statements Rules

Certificate required by rule 9.34

London Life Linked Assurances Limited

Global Business

Financial year ended 31st December 2005

We certify that : -

1, (a)

(B)

(b)

(€)

| W Laughlin

the return has been properly prepared in accordance with the requirements in
IPRU(INS) and PRU; and

the directors are satisfied that.

(i) throughout the financial year in question, the insurer has complied in all
material respects with the requirements in 5YSC and PRIN as well as the
provisions of IPRU(INS) and PRLU; and

{ii) it is reasonable to believe that the insurer has continued so to
comply subsequently, and will continue so to comply in future

in the directors' opinion, premiums for contracts entered into during the financial
year and the resulling income earmed are sufficient, under reasonable actuanal
methods and assumptions, and taking into account the other financial resources of
the insurer that are available for the purpose, to enable the insurer to meet its
obligations in respect of those contracts and, in particular, to establish adequate
mathematical reserves;

the sum of the mathematical reserves and the deposits received from reinsurers as
shown In Form 14, constitute proper provision at the end of the financial year in
guestion for the long-term insurance business liabilities (including all liabilities
arising from deposit back arrangements, but excluding other liabilities which had
fallen due before the end of the financial year) including any increase in those
liabilities arising from a distribution of surplus as a result of an actuarial investigation
as at that date into the financial condition of the long-term insurance business, and

the directors have, in preparing the return, taken and paid due regard to advice in

preparing the return from every actuary appointed by the insurer to perform the
actuarial function in accordance with SUP 4.3.13R.

J S Moss G 5 Felston

Managing Director Director Director

Date. 31st March 2006
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Returns under the Accounts and Statements Rules

Independent auditors’ report to the directors pursuant to rule 9.35
London Life Linked Assurances Limited

Global business

Financial year ended 31st December 2005

We have examined the following documents prepared by the insurer pursuant to the Accounts
and Statements Rules set out in Chapter 9 of the Interim Prudential Sourcebook for Insurers
and the Integrated Prudential Scurcebook ("the Rules”) made by the Financial Services
Authority under section 138 of the Financial Services and Markets Act 2000.

» Formns 2, 3, 13 to 16, 40 to 45, 48, 58 and 60 (including the supplementary notes)
{(“the Forms™),

» the staterent required by the rule 9.28 ("the statement”); and
s the valuation report required by rule 9.31(a) ("the valuation report");
We are not required to examine and do not express an opinion on the following:
= Forms 46, 47, 50, 53 and 55 (including the supplementary noles),
« the statement required by rule 8.30; and
» the certificate signed in accordance with rule 9.34.

This report is made solely to the insurer’s directors, in accordance with rule 9.35 of the
Accounts and Statements Rules. Our examination has been underiaken so that we might
state to the insurer's directors those matters we are required by the Rules o state to them in
an auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the insurer for our examination, for this
report, or for the opinions we have formed.

Respective responsibilities of the insurer and its auditors

The insurer is responsible for the preparation of an annual return (including the Forms, the
statement and the valuation report) under the provisions of the Rules. Under rule 8.11 the
Forms, the statement and the valuation report are required to be prepared in the manner set
out in the Rules and to state fairly the information provided on the basis required by the
Rules. The methods and assumpticns determined by the insurer and used to perform the
actuarial investigation as set out in the valuation reporl and prepared in accordance with rule
9.31(a) are required to reflect appropriately the requirements of PRU 7.3,

It is our responsibility lo form an independent opinion as to whether the Forms, the statement
and the valuation report meet these requirements and to report our opinion ta you, We also
report to you if, in our opinion, the insurer has not kept proper accounting records or if we
have not recejved all the information we require for our examination.

Basis of opinion

We conducted our work in accordance with Practice Note 20 "The audit of insurers In the
United Kingdom™ and Bulletin 2004/5 “Supplementary guidance for auditors of insurers in the
United Kingdom” Issued by the Auditing Practices Board. Our work included examination, on
a test basis, of evidence relevant to the amounts and disclosures in the Forms, the statement
and the valuation reporl. The evidence included that previously obtained by us relating to the
audit of the financial statements of the insurer for the financial year on which we reported on
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31sl March 2006. It also included an assessment of the significant estimales and judgments
made by the company in the preparation of the Forms, the statement and the valuation report.

We planned and performed our work so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the Forms, the statement and the valuation report are free from
material misstatement, whether caused by fraud or other irregularity or emor, and comply with
rule 9.11.

In accordance with rule 9.35(1A), to the extent that any document, Form, statement, analysis
or report o be examined under rule 9.35(1) contains amounts or information abstracted from
the actuarial investigation performed pursuant to rule 9.4, we have obtained and paid due
regard to advice from a suitably qualified actuary who is independent of the insurer.

Opinion
In our opinion:
(a) the Forms, the statement and the valuation report fairly state the information provided

on the basis required by the Rules and have been properly prepared in accordance
with the provisions of those Rules; and

() the methods and assumptions determined by the insurer and used to perform the
actuanal invesligation as set out in the valuation report appropriately reflect the
requirements of PRU 7.3.

Ernst & Young LLP 1 More London Place
Registered Audilor London
SE1 2AF

Date: 31st March 2006
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