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Form 1
Statement of solvency - general insurance business
Name of insurer BA (Gl) Limited
Global business
Financial year ended 31 December 2012
Solo solvency calculation Company 6L
registration UK/ day monlh year Units
numbsr CM
R1 3002 GL 3| 12 | 2002 £000
_ As at end of As atend of
this financial the previous
year year
1 2
Capital resources
Capital resources arising oulside the long-term insurance fund 11 12195 5135
Capital resources allocaled towards lang-term insurance business arising 12
outside the long-term insurance fund
Capital resources available to cover general insurance business capital
resources requirermnent (11-12} 13 12185 5135
Guarantee fund
Guarantee fund requirement 21 2984 ‘ 3056
Excess (deficiency) of available capitai resources to cover guarantee fund
requirement 22 9211 2079
Minimum capital requirement (MCR}
General insurance capital requirement ] 31 389 32
Base capital resources requirement 33 2984 3056
Individual minimum capital requirement 34 2084 3056
Capital requirements of regulated refated undertakings 35
Minimum capital requirement (34+-35) 36 2084 3056
Excess (deficiency) of available capital resources to cover 50% of MCR a7 10703 3607
Excess (deficiency) of available capital resources to cover 75% of MCR as 9957 2843
Capital resources requirement (CRR)
Capital resources requirement 4 2984 3056
Excess (deficiency) of available capital resources 1o cover general insurance
business CAR {13-41) 42 9211 2079
Contingent habilities
Quantifiable contingent liabilities in respect of other than long-term insurance 51
business as shown in a supplementary note to Form 15
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Covering Sheet to Form 1

MNarme of insurer BA (Gl) Limited
Global business

Financial year ended 31 December 2012

Date: 18 March 2013
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Director

J E MacLeod

Director
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Form 3
{Sheet 1}
Components of capital resources
Name of insurer BA (Gl) Limited
Global business
Financial year ended 31 December 2012
Company cau
registration UK/ day month year Units
number CM
R3 3002 GL 31 12 2012 £000
General Long-term Total as at Tolal as at
insurance Insurance the end of the end of
business business this financial | the previous
year year
1 2 3 4
Core tier one capital
Permaneni share capital 11 50 50 50
Profit and loss account and other reserves 12 17435 17435 5085
Share premium account 13
Positive valuation differences 14
Fund for future appropriations. 15
Core tier one capital in related undertakings 16
Core tier one capital (sum of 11 to 186) 19 17485 17465 5135
Tier one waivers
Unpaid share capital_l ur‘1paid initial funds and calls for 21
supplementary contributions
Impilicit tems 29
Tier one waivers in related undertakings 23
Total tier one waivers as restricted (21+22+23) 24
Other tier one capital
Perpetual non-cumulative preference shares as restricted 25
Perpetua.l non-cumulative preference shares in related 26
undertakings
Innovative tier one capital as restricted 27
Innovative tier one capital in related undertakings 28
L?:;:f;;&:::?::;)behre deductions 31 17485 17485 5135
Investments in own shares Erl
Intangible assets 33
Amounts deducted from technical provisions for discounting 34 5220 5290
Other negative valuation differences 35
Deduclions in related undertakings 36
Deductions from tier one (32 to 38) a7 5290 5290
Total tier one capital after deductions {31-37) 39 12195 12195 5135
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Form 3
{Sheet 2)
Components of capital resources
Name of insurer BA {Gl) Limited
Global business
Financial year ended 31 December 2012
Company G
registration UK/ day month yesr Units
number CM
A3 3002 GL 31 12 2012 £000
General Long-term Total as at Total as at
insurance Insurance the end of the end of
business business this flnanclal | the previous
year year
1 2 3 4

Tier two capital

Impliclt items, {fier two waivers and amounts excluded from

{61-62-63)

line 22) 4
Perpetual non-cumulative preference shares excluded from

) 42
line 256

Innovative tier one capital excluded from line 27 43
Tier two waivers, innovatlve tler one capital and perpetual non-
cumulative preference shares treated as tier two capital (41to | 44
43)

Perpetual cumulative preference shares 45
Perpetual subordinated debt and securities 46
Upper tier two capital in related undertakings 47
Upper tler two capital (44 to 47) 49
Fixed term preference shares Ly
Other tier two instruments 52
Lower tier iwo capital in related undertakings 53
Lower tier two capital (51+52+53) 59
Total tier two capital before restrictions (49+59) 61
Excess tier two capital 62
Further excess lower tier two capital 63
Total tier two capital after restrictions, before deductions 69
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(91+92-93494+95)

Form 3
(Sheet 3)
Components of capital resources
Name of insurer BA (Gf) Limited
Global business
Financial year ended 31 December 2012
Company GLf
regisiration UK/ day month year Units
number CM
R3 3002 GL 3 12 2012 £000
General Long-term Total as at Tolal as at
insurance insurance the end of the end of
business business this financial | the previous
year year
1 2 3 4
Total capital resources
Positive adjustments for regulated non-insurance related e
undertakings
Total capital resources before deductions
(39469471) 72 12195 12195 5135
Inadmissible assels other than intangibles and own shares 73
Assets in excass of market risk and counterparty limits 74
Deductions for related ancillary services undertakings 75
Deductions tor regulated non-insurance related undertakings 76
Deduclions of ineligible surplus capital 77
Total capital resources after deductions
(72-73-74-75-76-77) 79 12195 12195 5135
Available capital resources for GENPRU/INSPRU tests
Available capital resources for guarantee fund requirement 81 12195 12195 5135
Available capital resources for 50% MCR requirement 82 12196 12195 5135
Available capital resources for 75% MCR requirement 83 12195 12195 5135
Financial engineering adjustments
Implicit items 91
Financial reinsurance - ceded 92
Financial reinsurance - accepted 93
QOutstanding contingent loans g4
Any cther charges on future profits a5
Sum of financial engineering adjustments 96
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Form 11
Caleculation of general insurance capital requirement - premiums amount and brought forward amount
Name of insurer BA (GI) Limited
Gilobal business
Financial year ended 31 December 2012
General insurance business
Company GL
reglstration UK/ day month yaar Units
number _CM
R11 3002 GL 31 |12 | 2012 £000
This financial year Previous year
1 2
Gross premiums written 1 9
Premiums taxes and levies (included in line 11) 12
Premiums written net of taxes and levies {(11-12) 13 9
Premiurns for classes 11, 12 or 13 (included in line 13) 14
Premiums for "actuarial health insurance” (included in line 13) 15
Sub-total A (13 +1/214-2/315) 16 9
Gross premiums eamad 21
Premium taxes and levies (included in line 21) 22
Premiums eamed net of taxes and levies (21-22) 23
Premiums for classes 11, 12 or 13 (included in line 23) 24
Premiums for "actuarial heaith insurance” (included in line 23) 25
Sub-total H (23 + 1/2 24 - 2/3 25) 26
Sub-totat | (higher of sub-total A and sub-total H) a0 9
Adjusted sub-total | if financial year is not a 12 month period to produce an 31
annual figure
Division of gross adjusted premiums x0.18 32 2
amount sub-total |
{or adjusted sub-total | if appropriate) | Excess (if any) over 61.3M EURO x 0.02 | 33
Sub-total J (32-33) 34 2
Claims paid in period of 3 financial years Ly 6308 6698
. " . For insurance business accounted for on
Claims outstanding carried an underwriting year basis 42
forward at the end of the 3 For insurance business accounted for on
year period an accident year basis 9 51844 48270
. " For insurance business accounted for on
Claims outslandlng bl"ought an underwriling year basis 44
forward at the beginning of For insurance business accounted for on
the 3 year period an accident year basis 43 53783 55665
Sub-total C (41+42+43-44-45) 46 4369 (697)
Amounts recoverable from reinsurers in respect of claims included
in Sub-total C 47 (1451) (1814)
Sub-total D (26-47) 48 5820 917
Reinsurance Ratio
{Sub-total D /sub-total  or, if more, 0.50 or, if less, 1.00) 49 1.00 0.50
Premiums amount (Sub-total J x reinsurance ratio) 50 2
Pltowston for claims outstanding (befare discounting and net of 51 43918 1797
reinsurance
Provision for claims outstanding (before discounting and gross of reinsurance) if 52
both 51.1 and 51.2 are zero, otherwise zero
Brought forward amount {See instruction 4) 53 61 32
Greater of lines 50 and 53 54 61 32
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Form 12
Calculation of general insurance capital requirement - claims amount and result
3
Name of insurer BA (Gl) Limited -
Global business
Financial year ended 31 December 2012
General insurance business
Company GLf
registration UK/ day month year Units
number CM
Ri12 3002 GL 31| 12| 2012 £000
This financial year Previous year
1 2
Reference period {No. of months) See INSPRU 1.1.63R 1 36 36
Claims paid in reference period 21 6308 6698
For Insurance business accounied for 22
Clalms outstanding carrled on an underwriting year basis
forward at the end of the
reference period For insurance business accounted for
on an accident year basis 23 51844 48270
For insurance business accounted for 24
Claims outstanding brought on an underwriting year basis
forward af the baglnning of
the reference period For insurance business accounted for
on an accident year basls 25 53783 55665
Claims incurred In reference period (21422+23-24-25) 26 4369 (697)
Claims incurred for classes 11, 12 or 13 (included in 26) 27 474 4194
Claims incurred for "actuarial health insurance" (included in 26) 28
Sub-total E (26 +1/2 27 - 2/3 28) 29 4606 1400
Sub-total F - Converslon of sub-total E to annual figure {muitiply by 12 3 1535 467
and divide by number of months in the reference period)
Division ot sub-total F x0.26 32 399 121
(gross adjusted claims
amount) Excaess (if any) over 42.9M EURO x 0.03 a3
Sub-total G (32-33) a9 399 121
Claims amount Sub-total G x relnsurance ratio (11.49) 41 399 61
Higher of premiums amount and brought forward amount (11.54) 42 61 az
General insurance capital requirement (higher of lines 41 and 42} 43 399 61
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Analysis of admissible assets
Name of insurer

Global business

Financial year ended

Category of assets

Form 13
(Sheet 1}
BA (Gi) Limited
31 December 2012
Total other than long term insurance business assets
Company GLf Catagary
registration UK# day month year Unita of
number M assels
R13 3002 GL 31| 12| 2012( £000 1

As at end of this

As at end of the

financial year previous year
1 2

Land and buildings 1
Investments in group undertakings and participating interests

Shares 21
UK insurance dependants

Dabts and loans 22

Shares 23
Other insurance dependants

Debts and loans 24

Shares 25
Non-insurance dependants

Debts and loans 26

Shares 27
Other group undertakings

Debts and loans 28

Shares 29
Participating interests

Debts and loans 30
Other financial investments
Equity shares 4
Other shares and other variable yield paricipations 42
Holdings in collective investment schemes 43 8241 7024
Rights under derivative contracts 44

Approved 45 52667
Fixed interest securities

Other 46

Approved 47
Variable interest securities

Other 48
Participation in investment pools 49
Loans secured by mortgages 50
Loans to public or focal authorities and nationalised industries or undertakings 51
Loans secured by policies of insurance lssued by the company 52
Other loans 53
Bank and approved credit & financial One month or less withdrawal 54
institution deposits More than one month withdrawal 55
Other financial investments 56
Deposits with ceding undertakings 57

Index linked 58
Assels held to match linked liabllities

Property linked 59
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Form 13
. (Sheet 2)
Analysis of admissible assets
Name of insurer BA (Gl) Limited
Gicbal business
Financial year ended 31 December 2012
Category of assets Total other than long term insurance business assets
Company GL/ Category
regisiralion UK/ day month year Units of
number CM assets
R13 3002 GL 91| 12| 20412 ( £000 1
As at end of this As at end of the
financlal year previous year
2
Reinsurers' share of technical provisions
Provision for unearned premiums 60
Clairms cutstanding 61 7926
Provision for unexpired risks 62
Other 63
Debtors and salvage
Pelicyholders 71
Direct insurance business
Intermediarles 72 40
Salvage and subrogation recoveries 73
Accepted 74
Reinsurance
Caded 75
due in 12 months or less 76
Dependants
due In more than 12 months 77
due in 12 months or less 78
Other
due in more than 12 months 79
Other assets
Tangible assets 80
Deposits not subject 1o lime restriction on withdrawal with approved
R gl 25 62
institutions
Cash in hand 82
Other assets (particulars to be spacified by way of supplementary note) 83
Accrued interest and rent 84 523 5
Deferred acquisition costs (general business only) 85
Other prepayments and accrued income 86 8
Deduclions from the aggregate value of assets 87
Grand tolal of admisslble assets affer deduction of admissible assets 80 69331 7091

in excess of market risk and counterparty limits (11 to 86 less 87)
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Form 13
(Sheet 3}
Analysis of admissible assets
Name of insurer BA (GI) Limited
Global business
Financial year ended 31 December 2012
Category of assets Total other than long term insurance business assets
Company GL/ Category
registration 1).4) day month year Unitg of
number CM asgels
RA13 3002 GL 31| 12 2012 £000 1
As at end of this As at end of the
financial year previous year
1 2
Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporiing
Total admissible assets after deduction of admissible assets 91 69331 7001
in excess of market risk and counterparty limits (as per line 89 above)
Admissible assets In excess of markel and counterparty limils 92
Inadmissible assets directly held 93
Capltal resources requirement deduction of regulated related 9
undertakings
ingligible surplus capitat and restricted assets In regulated related 95
insurance undertakings
Inadmissible assets of regulaied related undertakings 96
Book value of related ancillary services undertakings 97
Olher differences in the valuation of assets (gther than for assets o8
not valued above)
Deferred acquisition costs excluded from [ine 89 99
Reinsurers' share of technlcal provisions excluded from line 82 100
Other asset adjustments {may be negative} 101
Total assets determined in accordance with the insurance accounts
rules or International accounting standards as applicable o the fifm 102 69331 7001
for the purpose of lis external financial reporting (91 to 101)
Amounts included in line 89 attributable to debis due from related 103

insurers, other than those under contracts of insurance or reinsurance

10
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Form 15
Liabilities (other than long term insurance bhusiness)
Name of insurer BA (Gl} Limited
Giobal business
Financial year ended 31 December 2012
Campany Gl
reglsiralion UK/ dey monlh  year Units
nunior cM_
R15 3002 GL 31| 12 | 2012 £000
As at end of As at end of
this fimancial the previous
year year
1 2
Technical provisions (gross amount}
Provisions for uneamed premiums 11
Claims outstanding 12 51844 1727
Provision for unexpired risks 13
Equalisation provisions Credit business 14
Other than credit business 15
Other technical provisions 16
Total gress technical provisions (11 to 16) 19 51844 1727
Provisions and creditors _
Provisions Taxation 2
Other risks and charges 22
Deposits received from reinsurers k|
Direct insurance business 41
Creditors Reinsurance accepted 42
Reinsurance ceded 43 622
Debenture Secured 44
loans Unsecured 45
Amounts owed to credit institutions 46
Taxation a7
Creditors Foreseeable dividend 43
Other 49 4660 229
Accruals and deferred income 51 i
Total (19 to 51) 59 57136 1956
Provision for "reasonably foreseeable adverse variations” 61
Cumulalive preference share capital 62
Subordinated loan capilal 63
Total (59 to 63) 69 57136 1956
Amounts included In line 69 al.tn'bulable to Iiapilities to related insurers, other 71
than those under contracts of insurance or reinsurance
Amounts deducted from technical provisions for discounling 82 5290
Other adjustments (may be nagative) 83
Capital and reserves 84 17485 5135
Total liabifities under insurance accounts rules or intemational accounting
standards as applicable to the firm for the purpose of its exiemal financial a5 69332 7091

reporting {69-82+83+84)

1
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Profit and loss account (non-technical account)
MName of insurer BA {Gl) Limited :

Global business

Financial year ended 31 December 2012
Company GL/
registration UK/ day month  year Units
number CM
Ri6 3002 GL 3112 | 2012 £000
This financial Previous
year year
1 2
Transter (to)/from the From Form 20 11 4315 177
general insurance business
technical account Equalisation provisions 12
Transfer from the long term insurance business 13
revenue account
Income 14 1347 60
(nvestment income Value re-adjustments on 15
" investrments
Gains on the realisation of 16 .
investments
Investment management 17
charges, including interest
Vaiue re-adjustments on
Investment charges investments 18 477
Loss on the realisation of 19
investments
Allocated investment return transferred to the general 20
insurance business technical account
Other income and charges {particulars to be specified 21 11291
by way of supplementary note)
Profit or loss on ordinary activities before tax
(11412413+14+15+16-17-18-19-20421) 29 16476 237
Tax on profit or loss on ordinary activities 3 4127 63
Profit or loss on ordinary activities after tax (29-31) 39 12350 174
Extraordinary profit or loss (particulars to be specified M
by way of supplementary note)
Tax on extraordinary profit or loss 42
Other taxes not shown under the preceding items 43
Profit or loss for the financial year (39+41-(42+43)) 49 12350 174
Dividends (paid or foreseeable) 51
Profit or loss retained for the financial year (49-51) 59 12350 174

12



15032013:19:20:56

Form 20A
General insurance business : Summary of business carried on (Sheet 1)
Name of insurer BA (Gl) Limited
Global business L
Financial year ended 31 December 2012
Company G/
reglsiration UK/ day month year units
number cM
R20A! 3002 6L [31]12 |2012 [ soo0
Provision for undiscounted | Provision for
Gross gross claims outstanding at the gross
Category [FSA return general insurance business reporting Premium end of this financial year unearned
number |category written In this premium at the
financial year Incurred but end of this
Reported not reported | financial year
1 2 3 4
001 Tolal business 1 ] 3392 40062
002  [Tolal primary {direct) and facullalive business 2 1779 36505
003  |Tolal treaty reinsurance accepled business 3 9 1612 3556
110 Tolal primary (direct) and facuitalive accldent and 4
health (category numbers 111 to 114)
120 Total primary {direct) and facultative persanal lines 5 430
motar business (category numbers 121 1o 123)
Primary {dIrect} and facuftative household and
180 lgomestic all risks 6 70 408
180 Total primary {direcl} and facultative personal lines 7
financlal loss (category numbers 181 lo 187)
Total primary (direct} and facultative commercial motor
220 business {category numbers 221 fo 223) 8 150 93
260 Total primary (direct) and facultative commerclal lines 9
property (category numbers 261 to 263)
Tolal primary (direct) and facultative commercial lines
210 liability business (category numbers 271 to 274) 10 1559 35574
280 Total primary (direct) and facultative commercial lines 1
financial loss (category numbers 281 to 284)
230 Total primary (direct) and facultative avlation 12
(category numhers 331 to 333}
240 Total primary (direct) and facultative marine 13
{category numbers 341 to 347)
350  [Total primary {direct) and facullative goods in transil 14
400 inscellaneous primary (direct} and facullative business 15
Total non-proportlenal treaty reinsurance business
500 accepted (calegory numbers 510 to 520) 16 5 5 n
Total proportional freaty reinsurance business
600 }accoptod (catogory numbers 610 to 690) 17 4 1607 3545
700 Miscellaneous Ireaty reinsurance accepled business 16
Total (lIines 4 to 18) 20 9 3392 40062

13
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Form 20A
General insurance business : Summary of business carried on (Sheet 2)
Name of insurer BA (Gl) Limited
Global business
Financial year ended 31 Decembher 2012
6L
Company UK/ day month year units
ragistration number M
R20A 3002 GL | 12| 2012 £000
Provisi?n for undis:’:_oumd Provision for
Category |FSA return general insurance business reporting G":t:ist:e:r::‘n:li‘t;n ngi:}:;rtn:i: ;:;s:::ialrfe::lhe ?Jrr:sr:i::‘l]e:: rtl::
number  |category financial year end of this
Reported lncur:::::; not| financial year
1 2 3 4
Primary (direct) and facultative personal lines business
111 Medical insurance 2
112 HealthCare cash plans 22
113 Travel 23
114 Personal accident or sickness 24
i1 Private motor - comprehensive 25 135
122  |Private motor - non-comprehensive 26 295
123 Motor cycle 27
160 Household and domestic all risks (equals line 6) 28 70 408
181 Assistance 29
182 Creditor 30
183 Extended warranty 3]
184 Legal expenses 32
185 Mortgage indemnity 33
186 Pet insurance 34
187 Other personal financlal loss 35
Primary (direct) and facullative commercial lines business
221 Fleets 11
222 Cormmercial vehicles {(non-fleet) 42 150 93
223 Motor other 43
261 Commercial property 42
262 Consequential loss 45
263 Contraclors or engineering all risks 46
271 Employers liabilily 47 1049 33948
272 |Professional indemnity 48
273 Public and products liability 49 510 1626
274 Mixed commercial package 50
281 Fidelity and contract guarantee &1
282 Credit 52
283 Suretyship 53
284 |Commercial contingency 64
Primary (direct) and facultative aviation
331 Aviation liability 61
332 Aviation hull 62
333 Space and salellite 63

14
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Form 20A
General insurance business : Summary of business carried on (Sheet 3)
Name of insurer BA (GI) Limited
Global business
Financial year endad 31 December 2012
GLf
Company UK/ day month year unite
registration number CM
R20A 3002 GL 31| 12| 2012 £000
Provilsion for :ndis:ountedh Provision for
. ro ims outstanding at the
i [togony " S meurance businss eporing oen o | 11 0 i Yot S s
financial year end of this
Reporied lncur::g::ctl notl financial year
1 2 3 4
Primary (direct) and facultative marine and transport
K] Marine liability 64
342 Marine hull 65
343 Energy {on and off-shora) 66
344 Protection and indemnity 67
345 Freight demurrage and defence 68
346 War risks 69
347  |Yachi 70
350 ;I_‘otal primary (direct) and facu!lative goads in transit (equals -
ine 14)
Primary (direct) and tacultative miscellaneous
400 Miscellar:leous primary {direct) and facultative business 72
(efquals lina 15)
Non-proportional treaty
510 INon-proportiunaI accident and health 81
520 MNon-proportional motor 82 5 3 6
630 Non-proportional aviation 83
540 Non-propertional marine 84
550 Non-proportional transport 85
560 Non-proportional property 86 1
570 Non-proportional liability (non-motor) 87 1 4
580 Non-proporilonal firancial ines 88
580 Non-proportional aggregate cover a9
Proportional ireaty
610 Proparlional accident and health 91
620 Proportional motor 92
630 Proportional aviation 93
640 Proportional marine 94 1581 as500
650 Proportional transport 95
660 Proportional property 96 1 1
670 Proporticnal liability (non-mator) 97 4 15 44
880 Proportional financial lines 98
690 Proportional aggregale cover 99
Treaty Reinsurance Miscellaneous
700 Miscelianeous treaty reinsurance accepled business 101
{oquals line 18)
[Total iines 21 to 101) [111] 9 3392 40062 |

15
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer BA (G Limited
Gilobal business
Financial year ended 31 December 2012
Total business
Company [ ) Category
registrailan Ui day month year  Units number
number CM
R20 3002 GL | 31|12 | 2012 |£000 001
ltems to be shown net of reinsurance This financial year Pravious year
1 2
Earned premium (21.19.5) 1 9
Claims incurred (22.17.4) 12 170
This year's .
underwriting Claims managemant costs (22.18.4) 13 445
accident
;cc ountln)g';,ar Adjustment for discounting (22.52.4) 14 5290
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16 20
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 368
Balange of year's underwriting
(11-12-13+14-15416-17) 19 4315 20
Earned premium {21.11.8) 21
Claims incurred (22.13.4) 2 632 (228)
Clai 2.14. 2
Adjustment for aims management costs {22.14.4) 23 {632) 7
prior years' . .
underwriting Adjustment for discounting (22.51.4} 24
{accldent yaar | Other technical income or charges {paticulars to 25
accounting) be specified by way of supplemsntary note)
Net operating expenses (22.41.4) 26 44
Balance (21-22-23+24+25-26) 29 157
Per Form 24 (24.69.99-99) 3
Balance from -
underwriting Other technical income or charges (particulars to 32
year be specltied by way of supplementary note)
uni
accaunting Total 39
Balance of all years' underwriting (19+29+39) 49 4315 177
Allocated investmenl income 5
Transfer to non-technical account (49+51) 59 4315 177

16
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer BA (Gl Limited
%
Global business :
Financial year ended 31 December 2012
Total primary (direct) and facultative business
Company G Category
reglairation UK/ day month vyear  Units number
number CM
R20 3002 GL | 31 |12 | 2012 |£000 002
ltems to be shown net of reinsurance This financial year Previous year
1 2
Eamed premium (21.19.5) 1
Claims incurred (22.17.4) 12 256
This year's .
underwriting Claims managemant costs (22.18.4) 13 97}
ide
;ac%%un:;;)ear Adjustment for discounting (22.52.4) 14 5200
Increass in provision for unexpired risks 15
(22.19.4}
Other technlcal income or charges (particulars to 16 50
be specified by way cof supplementary note)
Net operaling expenses (22.42.4) 17 3z5
Balance of year's underwriting
{11-12-13+14-15416-17) 19 4806 20
Eamed premium (21.11.5) 21
Claims inewred (22.13.4} 22 632 {228)
Adjustment for Claims management costs (22.14.4) 23 (632) 27
prior years' . . )
underwriting Adjustment for discounting (22.51.4) 24
(accident year | Other tachnical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Not operating expenses {22.41.4) 26 44
Balance (21-22-23+24+25-26) 29 157
Per Form 24 (24.69.99-99) A
Balance from
underwriting Other technical income or charges (particulars to 1
yoar be specified by way of supplementary nole}
accounting Total 39
Balance of all years' underwriting (19+28+39) 49 4806 177
Allocated investment income 51
Transfer to non-technical account (49+51) 59 4806 177

17
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer BA (Gl) Limited
Global business
Financial year ended 31 December 2012
Total treaty reinsurance accepted business
Company G Category
regisiration UK/ day month year  Unils ’ numbar
number cM
R20 3002 GL | 31 {12 | 2012 |£000 003
ltems 1o be shown net of reinsurance This financial year Previous year
1 2
Earned premium {21.19.5) 1 9
Claims incurred (22.17.4) 12 (86)
This year's .
underwriting Claims management costs (22.18.4) 13 542
accid
ému::;:‘g?ar Adjustment for discounting (22.52.4) 14
Increase in provisian for unexpired risks 15
(22.19.4)
Other technical income or charges {particulars to 16
be specifled by way of supplementary note)
Net cperating expenses (22.42.4) 17 44
Balance of year's underwriting
(11-1213414-16+16-17) 19 (491)
Eamed premium (21.11.5) pal
Claims incurred (22.13.4) 22
i .14, 2,
Adjustment for Claims management costs (22.14.4) 3
prior years' " .
underwriting Adjustment for discounting (22.51.4) 24
(accidont year | Other technlcal income or charges (particulars lo o5
accounting} be specified by way of suppiementary nole)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 20
Per Form 24 (24.69.99-99) 3
Balance from
underwriting Other technical income or charges {particutars to a3
year be specified by way of supplementary note)
accounting Total 38
Balance of all years' underwriting (19+29+38) 49 (491)
Allocated investment income 51
Transfer to non-technical account (49+51) 59 (491)

18




15032013:19:20:56

Form 20
General insurance business : Technical account {(excluding equalisation provisions)
Name of insurer BA (Gl) Limited
Global business '
Financial year ended 31 December 2012
Total primary (direct) and facultative personal lines motor business
Company Gl Category
reglstration UK/ day menth year  Unils number
number CM
R20 3002 GL | 31 (12 { 2012 |f000 120
Items to be shown net of reinsurance This financial year Previous year
1 2
Eamed premium (21.19.5) 1
Claims incurred (22.17.4) 12
This year's .
underwriting Claims management costs (22.18.4) 13
(accident year . .
accounting) Adjustment for discounting (22.52.4} 14
Increase in provision for unexpired risks 15
(22.19.4)
Cther technical income or charges {particulars to 16
be specified by way of supplementary nota)
Net operating expanses (22.42.4) 17 4
Balance of year's underwriling 19 )
{11-12-13+14-15+16-17)
Eamned premium (21.11.5) 21
Claims incurred (22.13.4) 22
.14, 2,
Adjustment for Clalrs management cosis (22.14.4) 3
prior years' . . .
underwriting Adjustment for discounting (22.51.4) 24
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29
Per Form 24 (24.69.99-09) E )]
Balance from
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplermentary note)
accounting Total 39
Balance of all years' undenwriting (19+29+39) 49 (4)
Allocated investment income 51
Transfer to non-technical account (49+51) 59 (4

19
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer BA (Gl) Limited
Global business
Financial year ended 31 December 2012
Total primary (direct) and facultative commercial lines liability business
Company Gy Category
registration UK/ dey month year Unite number
number CM
R20 3002 GL | 31 |12 | 2012 | £000 270
Items io be shown net of reinsurance This financial year Previous year
1 2
Eamed premium  (21.19.5) 1
Claims incurred (22.17.4) 12 217
This year's .
underwiiting Claims management cosis (22.18.4) 13 (91}
accident year " .
(accounlin;) Adjustment for discounting (22.52.4} 14 5290
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges {particutars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 315
Balance of year's underwriting .
(11-12-13+14-15+16-17) 19 4849
Eamed premium (21.11.5) 21
Claims incurred (22.13.4) 22 1727
i 22,14,
Adjustment for Claims management costs (22.14.4) 23
prior years' . . .
underwriting Adjustment for discounting (22.51.4) 24
{accident year | Other technical income or charges (parficulars fo a5
accounting} be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 (1727}
Per Form 24 (24.69.99-99) 31
Balance from
underwriting Olher le.c_hnical incoma or charges (particulars to a9
year be specified by way of supplementary note)
accounling Totai 39
Balance of all years' underwriting (19+29+39} 49 3122
Allocated investment income 51
Transfer to non-technical account (49+51) 59 3122

20
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Form 20
General insurance business : Technical account (excluding equaligation provisions)
Name of insurer BA (GI) Limited
Global business
Financial year ended 31 December 2012
Balance of all primary (direct) and facuitative business
Gompany GL/ Category
registration UK/ day mondh year  Unila number
number CM
R20 3002 GL | 31|12 | 2012 {go0C 409
items 1o be shown net of reinsurance This financial year Previous year
1 2
Earned premium  (21.19.5) 1
Claims incurred (22.17.4) 12 40
This year's .
underwriting Claims management costs (22.18.4) 13 6)
accident year ) .
; oC ounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical fncome or charges (particulars to 16 20
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 5}
Balance of year's underwriting
(11-12-13+14-15+16-17) 19 40) 20
Earned premium {21.11.5) 21
Claims incurred (22.13.4) 22 (1095) {228)
i 22.14. 632
Adjustment for Claims management cosls | 4} 23 (632) 27
prior years' . .
underwriting Adjustment for discounting (22.51.4} 24
(acclder.nl year [ Othertechnical income or charges (particulars to 5
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26 44
Balance (21-22-23+24+25-26) 29 1727 157
Per Form 24 (24.69.99-99) 3
Balance from
underwriting Other lechnical income or charges (particulars to 32
year be specified by way of supplementary nole}
accounting Total 39
Balance of all years' underwriting (19+29+39) 49 1687 177
Alocated investment income 81
Transfer to nen-technical account (49+51) 59 i6e7 177
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Form 20
General insurance business : Technical account {excluding equalisation provisions)
Name of insurer BA (Gl) Limited
4
Global business
Financial year ended 31 December 2012
Total non-proportional treaty reinsurance business accepted
Company GUY Category
registration UK/ day month year  Unile number
numser cM
R20 3002 GL | 31 |12 | 2012 |£000 500
items 1o be shown net of reinsurance This financial year Previous year
1 2
Earned premium {21.19.5) 1 5
Claims incurred (22.17 4) 12 (31)
This year's
undenwiiting Claims management costs (22.18.4) 13 542
accid
gcizuﬁ:?;g)ear Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Cther techniéal incoma or charges {particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 )
Balanee of year's underwriting
(11-12-13+14-15+16-17) L (606)
Eamed premium {21.11.5) 21
Claims ineurred {22.13.4) 22
Clalms m: .14, 2
Adjustment far s management costs (22.14.4) ]
prior years' - . )
underwriting Adjustment for discounting {22.51.4) 24
{accident year | Other technica! income or charges (particulars fo 25
accounling} be specified by way of supplementary.note)
Nel operating expensaes ' (22.41.4) 26
Balance (21-22-23+24425-26) 29
Per Form 24 (24.69.99-99) k)|
Balance from ) -
underwriting Cther te.c-hm‘cal income or charges (particulars to 2
year be specified by way of supplementary note)
accounting Total . . 30
Balance of all years' underwriting (19+29+39}) 49 (506}
Allocated investment income C 51
Transfer to non-technical account (49+51) 59 (506)

22
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer BA (GI) Limited
Gilobal business
Financial year ended . 31 December 2012
Total proportional treaty reinsurance business accepted
Company GL/ Category
reglstration 134 day month year  LUnitg : number
number CL‘I
R20 3002 GL | 31 (12 | 2012 | 2000 600
ltems to be shown net of reinsurance This financial year Previous year
1 2
Eamed premium  (21.19.5) 1 4
Claims incurred (22.17.4) 12 (55)
This year's
underwrlting Claims management costs (22.18.4) 13
accident year .
;ccolungn;?a Adjustment for discounting {22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technlcal income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 44
Balance of year's underwriting 19 16
{11-12-13+14-15+16-17)
Earned premium (21.11.5) 2
Claims incurred (22.13.4) 22
22.14.4
Adjustment for Claims management costs ( ) 23
prior years' . . "
underwriting Adjustment for discounting (22.51.4) 24
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23424425-26) 29
Per Form 24 (24.69.99-99) A
Balance from
underwriting Olher lelclhnical income or charges (particulars to a2
year be specified by way of supplementary note}
accounting Total 39
Balance of all years' underwiiting (19429+39) 49 16
Allgcated investment income 51
Transfer to non-technical account {49+51) 59 16

23
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15032013:19:20:56

Form 22
General insurance business {(accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company BA (Gl) Limited
Global business
Financial year ended 31 December 2012
Total business
Company GlU
regiatration UK/ day moenth year Unita Category
number CM number
R22 3002 GL M (12| 2012 £000 001
Amount brought Amount Amount carried Amount
forward from payable/recelvable forward to next attributable to this

previous financial

in this financlal

financial year

financial year

Provision for unexpired risks

19

Net operating

Commissions

21

year year
1 2 3 4

Claims incurred Gross amount 11 1095 1727 632
in respect of ] '
incidents Reinsurers' share 12
occuring prior to .
this financial Net (11-12) 13 1095 1727 632
year Claims management costs 14 632 (632)
Claims incurred Gross amount 15 (41924) 41726 (198}
in respect of . .
incidents Reinsurers' share 16 {8293) 7926 (367)
occurring in this _
financial year Net (15-16) 17 (33831) 33801 170

Claims management costs 18 (7946) 8391 445

Other acquisition expenses

22

Administrative expenses

23

financial year

28

expenses
Reinsurance commissions 24
and prolit participations . .
Total (21+22+23-24) 29 368 368
Adjustments for Gross amount 3 5063 5063
discounting in . \
respect of the Reinsurers' share 32
items shown at ] v
fines 11 1o 18 Claims management costs 33 227 227
above Total (31-32+33) 39 5290 5290
Prior financial years a1
Split of line 29 -
This financial year 42 5 368 368
Incidents occurring prior to
this financial year 51
Split of line 39 Incidents occurring in this
52 & 5290 5290




15032013:19:20:56

Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisicns

Name of company
Global business

Financial year ended

BA (GI) Limited

Total primary (direct) and facultative business

31 December 2012

Company aLs
reglstration UKs day month  year Unite Category
number CM numbar
R22 3002 GL 31 |12 | 2012 £000 002
Amount braught Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 1 1095 1727 632
in respect of . .
incidents Reinsurers' share 12
occurring prior to _
this financial Net {(11-12) 13 1095 1727 632
yoar Claims management costs 14 632 (632)
Claims incurred Gross amount 15 (36657) 36558 (100}
in respect of . .
incidents Reinsurers' share 16 {(3190) 2835 (356)
oceurning in this |\, (45 16) 17 (33467) 33723 256
financial year
Claims management costs 18 {1568} | 1471 (97)
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Net operating . .
expensas Administrative expenses 23
Reinsurance commissions 24
and profit participations
Total {21+22+23-24) 29
Adjustments for Gross amount i
discounting in . .
respect of the Reainsurers' share 32
items shown at ;
lines 11 to 18 Claims management costs 33
above Tolal (31-32433) 39
Prior financial years a1
Split of ling 29
This financial year 42
Incidents occurring prior 1o 51
Split of line 39 | his financial year
Incidents occurring in this 52

financial year

29




15032013:19:20:56

Form 22

General insurance business {accident year accounting) ;: Analysis of claims, expenses and technical provisions

Name of company
Global business

Financial year ended

BA (GI) Limited

Total treaty reinsurance accepted business

4

31 December 2012

Company GL/
regialration UK/ day month year Units Category
number CM number
R22 3002 GL 31 |12 | 2012 £000 003
Amount brought Amount Amount carried Amount
farward from payablefreceivable forward to next attributable to this
previous financlal in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount "
in respect of - .
incidonts Reinsurers' share 12
ocecurring prior to -
this financial Net {11-12) 13
year Claims management costs 14
Claims incurred Gross amount 15 (5266) 5169 (98)
in respect of . . i
incidents Reinsurers' share 16 (5103) 5091 (12}
occurring in this .
financial year Net (15-16) 17 (163) 77 (88)
Claims management cosis 18 {6378) 6920 542
Provision for unexpired risks 19
Commissions 21
Cther acquisition expenses 22
Net operating N
axpansas Administralive expenses 23
Reinsurance commissions 24
and profit participations
Total (21422+23-24) 29
Adjusiments for Gross amount 31
discounting in . ,
respact of the Reinsurers' share 32
items shown at .
lines 11 to 18 Ctlaims management costs 33
abave Total (31-32+:33) 39
Prior financial years 41
Split of line 29
This finangial year 42
Incidents occurring prior to 51
Split of line 39 this financial year
Incidents occurring in this 52

linancial year

30




15032013:19:20:56

Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company BA (Gl) Limited .
Global business
Financial year ended 31 December 2012
Total primary (direct) and facultative personal lines motor business
Company [¢]9)
regietration UK/ day month year Unls Calegory
number CM numbar
R22 3002 GL 31 (12| 2012 £000 120
Amount brought Amount Amount carried Amount
forward from payablefreceivable forward to next attributable to this
previous financial in this financial financlal year tinancial year
year year
1 2 3 4
Claims incurred Gross amount 1
in respect of . ,
incidents Reinsurers' share 12
occurring prior to _
this financial | et {1112} 13
year Claims management costs
Claims incutred | &©SS amount 430 401
in raspect of Reinsurers' share 430 401

incidents
occurring in this
financial year

Net (15-16)

Claims management costs

Provision for unexpired risks

Commissions

Other acquisition expenses 22
Net operating Administrative expenses 23
expenses

Reinsurance commissions 22

and profit participations

Total (21+22+23-24) 29
Adjustments for Gross amount 31
discounting in : \
respect of the Reinsurers' share 32
items shown at .
lines 11 1o 18 Claims management cosis 33
above Total (31-32+33) 39

Prior financial years a1
Split of line 29

This financial year 42 4

Incidenis oceurring prior to 51
Splitof fine 39 |rs financial year

Incidents eccurming in this 59

financial year

31




15032013:19:20:56

Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company BA (Gl) Limited
Global business
Financial year ended 31 December 2012
Total primary (direct) and facultative commercial lines liability business
Company Gl
reglatration UK/ day monih year Unite Category
numbsr CE numbar
R22 3002 GL 3 (12| 2012 £000 270
Amcunt brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 1 1727 1727
in respact of Reinsurers' share 12
incidents
oceurrng prior to }
this financial Net (11-12) 13 1727 1727
year Claims management costs 14
Claims incurred Gross amount 15 {35575) 35407 {168)
in respact of Reinsurers' share 16 (2196) 1812 (385)
incidents
occourring in this -~
financial year Net (15-16) 17 {33378) 33595 217
Claims management costs 18 (1562) 1471 (91)
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Net operaling Administrative expenses 23 315 315
exXpenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 315 315
Adjustments for Gross amount 3 5083 5063
discounting in . .
respect of the Reinsurers' share 32
items shown at R
fines 11 to 18 Claims rmanagement costs 33 227 227
above Tolaf (31-32+33) 39 5290 5290
Prior financial years
Split of line 29
This financial year 315
Incidents occurring prior to
- this financial year
Spilit of line 39 ——
Incidents occurring in this 5290 5200

financial year

32
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Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company BA (Gl) Limited
Global business
Financial year ended 31 December 2012
Balance of all primary (direct) and facultative business
Company GU/
registration UK/S day month year Unita Calegory
numbar CM number
R22 3002 GL 31 |12 | 2012 £000 409
Amount brought Amount Amount carried Amaount
forward from payablefreceivable forward to next attributable to this
previous financial in thig financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount bk 1095 (1095)
In respect of Reinsurers' share 12
incidents
occurring prior to _
it finandial Net (11-12) 13 1005 {1095)
year Claims management costs 14 (632)
Claims incurred Gross amount 15 (1054) 721 (333)
in raspect of . .
incidents Reinsurers' shars 16 {966) 593 (372)
oceurring in this e
financial year Net (15-16) 17 (89) 128 40
Claims management cosls 18 (6} (6)
Provision for unexpired risks 19
Commissions 2
Ofther acquisition expenses 22
Net operating Administrative expenses
expenses
Reinsurance commissions
and profit participations
Total (21+22+23-24)
Adjustments for Gross amount

discounting in
respact of the
items shown at

Reinsurers’ share

Claims management costs

lines 11 to 18
above Total (31-32+33)
Pricr financial years
Split of line 29
This financial year
Incidents occurring prior to
Split of line 39 this financial year

Incidents occurring in this
financial year

33
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Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company BA {Gl) Limited
Global business
Financial year ended 31 December 2012
Total non-proportional treaty reinsurance business accepted
Company GL/
regietration UK/ day month year Units Catagory
number CM number
R22 3002 GL 3 |12 | 2012 £000 500
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this linancial financial year financial year
year year
' 1 2 3 4
Claims incurred Gross amount "
in respect of . .
incidents Reinsurers' share 12
occuring prior to .
this financial Net {11-12} 13
year Claims management costs 14
Claims incurred Gross amount 15 (47) 16 (31)
in respect ol . .
incidants Reinsurers' share 16
occurring in this g
financial year Net (15-16) 17 47y 16 (31)
Claims management costs 18 (6378) 6920 542
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Mot operating . . )
expenses Administrative expenses 23
Reinsurance commissions 4
and profit participations . -
Total (21+22423-24) 29
Adjustments for Gross amount 31
discounting in . \ o
respect of the Reinsurers' share 32
items shown at . ;
lines 11 to 18 Claims management costs 33
above Total (31-32+33) 39 .
Prior financial years 41 .
Split of line 29
This financial year 42
Incidents occurring prior to 51
Split of line 39 thls. financial year
Incidents oceurring in this 52

financial year
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Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

BA (Gl) Limited

31 December 2012

Total proportional treaty reinsurance business accepted

Company GL/
fegiszation UK/ day month year Unlte Category
number CM Rumber
R22 3002 GL 31 |12 | 2012 £000 600
Amount brought Amount Amount carrled Amount
forward from payablefreceivable forward to next attributable to this
previous financial in thie financial finencial year financial year
year year
1 2 3 4
Claims incurred Gross amount "
in respect of . ,
incidents Reinsurers' share 12
oceurring prior to .
this financial | et (11-12) 13
year Claims management costs 14
Claims incurred Gross amount 15 (5220) 5153 (67)
in respect of . \ 12
incidents Reinsurers' share 16 (5103) 5091 (12)
occurting in this .
financial year Net (15-16) 17 (117} 61 (55)
Claims management costs 18
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Net operating Administrative expenses 23
expenses
Reinsurance commissions 24
and profit participations
Total {21+22+23-24} 29
Adjustments far Gross amount 31
discounting in . .
respect of the Reinsurers’ share 32
ilems shown at .
lines 11 to 18 Claims management costs 33
above Total (31-324+33) 39
Prior financial years 3|
Split of Iine 29
This financial year 42
Incidants occurring prior to 51
Splitof line g |-this financial year
Incidents occurring in this 52

financial year

35
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Returns under the Accounts and Statements Rules
Suppiementary Notes

BA (GI) Limited

Global business

Financial year ended 31 December 2012

Notes to Appendix 9.1

*0101* Modification to the Return in respect of general insurance business
The Financial Services Authority, on the application of the firm, made a direction in QOctober
2012 under section 148 of the Act. The effect of the direction is to exclude Forms 26 to 29, 31,
32 and 34 from the firm's returns.

*0104* General Insurance Business Transfer Agreement
With effect from 31 March 2012 Phoenix Life Assurance Limited (previously Pearl Assurance
Limited) transferred its general insurance business to the firm in accordance with a scheme

under Part VIl of the Financial Services and Markets Act 2000, approved by the High Court on
22 March 2012. All of the business transferred was in run-off.

*0301* Reconciliation of net admissible assets to total capital resources after deductions

2012 2011

£'000 £'000
Admissible assets — Form 13 line 89 69,331 7,091
Less liabilities - Form 15 line 69 (57,136) {1,956)
Net admissible assets : 12,195 5,135
Capital resources after deductions — Form 3 line 79 12,195 5,135

*0313" Reconciliation of the movement in profit and loss account and other reserves

2012
£'000
Profit and loss account and other reserves — Form 3 line 12 column 4 5,085
Profit and loss account and cther reserves — Form 3 line 12 column 3 17,435
Movement 12,350
Represented by:
Profit or loss retained for the financial year — Form 16 line 59 12,350

*1102* Restatement of prior year comparatives in Form 11
The prior year comparatives in Form 11 have been restated to take account of a transfer of
business, under Part Vi1 of the Financial Services and Markets Act 2000, from Phoenix Life
Assurance Limited (previously Pearl Assurance Limited) with effect from 31 March 2012.

The comparatives in lines 41 to 49 include the business transferred to the Company under the
Part Vil transfer.
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Returns under the Accounts and Statements Rules

Supplementary Notes
BA (GIl) Limited
Global business

Financial year ended 31 December 2012 s

Notes to Appendix 9.1 {continued)

1111

*1202*

*1211*

*1305*

*1501*

Restaternent of prior year co'mparatives in Form 11

As referred to above, the prior year comparatives in Form 11 at lines 41 to 49 have been
restated to take account of a transfer of business under Part VIl of the Financial Services and
Markets Act 2000.

Restatement of prior year comparatives in Form 12

The prior year comparatives in Form 12 have been restated to take account of a transfer of
business, under Part VIl of the Financial Services and Markets Act 2000, from Phoenix Life
Assurance Limited (previously Pearl Assurance Limited) with effect from 31 March 2012.

The comparatives in lines 11 to 41, and line 43, include the business transferred to the
Company under the Part VIl transfer.

Hestatemer!t of prior year comparatives in Form 12

As referred to above, the prior year comparatives in Form 12 at lines 11 to 41, and line 43,
have been restated to take account of a transfer of business under Part Vi of the Financial
Services and Markets Act 2000.

Maximum counterparty limits

The investment guidelines in force during the year state that exposure to any one counterparty
shall be subject to the following upper limits:-

(i) Exposure (excluding short term deposits) to any counterparty to be not more than 5%
of the business amount.

{ii) Exposure (including short term deposits) to any approved counterparty to be not more
than 10% of the business amount.

There were no breaches of the guidelines during the financial year.

Provision for reasonably foreseeable adverse variations

The Company does not have any 'obligaﬁons that would give rise to a provision for reasonably
foreseeable adverse variations under INSPRU 3.2.17R to 3.2.18R and does not own any
assets that would give rise to valuation adjustments or reserves under GENPRU 1.3.30R to
1.3.33R. B
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Returns under the Accounts and Statements Rules

Supplementary Notes
BA (Gl) Limited
Global business

Financial year ended 31 December 2012

Notes to Appendix 9.1 {continued)

*1502* Contingent liabilities

(a)
(b)

(c)
(d)

(e)

There are no charges over assets.

There is no poiential liability to taxation on capital gains which might arise if the insurer
disposed of the assets of the other than long term business.

There are no contingent liabilities.

The insurer has no guarantees, indemnities or other contractual commitments other
than those affected by the insurer in the ordinary course of its insurance business, in
respect of the existing or future liabilities of related companies.

The uncertainty in the returns principally atises in respect of the long tail insurance
liabilities of the Company. The technical provisions include provisions for claims
reported and claims incurred but not reported.

In addition to the inherent uncertainty of having to make provision for future events,
there is also considerable uncertainty with regard to the eventual outcome of the
claims thai have occurred by the pericd end but remain unsettled. This includes
claims that may have occurred but have not yet been notified to the Company and
those that are not yet apparent to the insured.

The provision for claims handling costs makes full allowance for the future costs of
administering the run-off of the Company’s liability. Once again, there is uncertainty as
to the precise level of these costs to be incurred in the future.

As a consequence of this uncertainty, estimation techniques need to be applied to
determine the appropriate provisions.

Due to the historic diversity of issued general insurance policies and taking into

- account the legal and regulatory environment for hazardous risks, it is possible that

additional claims could emerge from long tail {ie 40 to 50 years) unexpired risks albeit
it is not possible to predict the quantum, location or timing of such occurrences.

The estimation of the provisions for the uitimate cost of claims for ashestos and
environmental pollution is subject to a range of uncertainties that is generally greater
than those encountered for other classes of insurance business, both in terms of the
number of claims and size of the claim values. There is also a risk of unfavourable
legal and regulatory changes in the future. As a consequence of this uncertainty the
eventual costs of settlement of ouistanding claims and unexpired risks can vary
substantially from the current estimates.

The provision for the future claims payments has primarily been assessed in
accordance with actuarial methods projecting the number and amount of claims
separately. Where there is a notable exposure to long-term asbestos, pollution and
health hazard liabilities, the Company has recognised a prudent best estimate
provided by the Company's external independent actuaries. An appropriate prudential
margin is also applied to certain lines of business as it is recognised that the
estimation of certain future claim payments is an inherently uncertain exercise and
future experience could be more adverse.
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“1601*

*1603*

*1700*

*20Ae*

*20Ag*

*20Ah*

For portfolios with minor deviations in experience during the year, the reserving is
based on best estimates calculated in previous periods with appropriate roll forward
adjustments made for the intervening period. Meanwhile, where statistical information
is limited for selected small porifolios, a judgemental reserving approach has been
adopted. This increases the uncertainty in the calculation of the reserves at the
reporting date.

Basis of conversion of foreign currency

Assets and liabilities denominated in foreign currencies are translated into sterling at rates
ruling at the year end. Transactions in foreign currencies are translated at the prevailing rate at
the date of the transaction. For monetary assets and liabilities the resulting exchange
adjustments are included within the profit and loss account {non-technical account).

Other income and charges

The amount of £11,291% arises due to a transfer of business to the Company from Phoenix
Life Assurance Limited {previously Pearl Assurance Limited) under Part VIl of the Financial
Services and Markets Act 2000. This amount is the excess of the value of assets transferred
over the value of the liabilities assumed on the transfer of business.

Analysis of derivative contracts

Form 17 has been omitted because all entries are blank.

Category 002 facultative reinsurance business

The Company has no facultative reinsurance business included in Form 20A.

Analysis of gross premium written

All premiums relate to UK business.

Part VIl transfer from Phoenix Life Assurance Limited (previousiy Pearl Assurance Limited)

On 31* March 2012, business was transferred to the Company from Phoenix Life Assurance
Limited {previously Pearl Assurance Limited) in accordance with a scheme under Part VIl of
the Financial Services and Markets Act 2000 (“the Scheme”). All of the business transferred
was in run-off.

In accordance with the Scheme, the Company received assets with a total value of £53,588k,
excluding reinsurance assets. No amounts have been included in Form 20A in respect of
consideration for the transfer.

The business transferred in is all in run off, no new business has been written since 2001 and
the last policy expired in 2002,
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*20A*

*20Aj*

*2005"

¥2102"

*2202*

*2203*

*2204*

Form 22 includes negative net claims and claims management costs paid of £42,296k, and
Form 23 includes negative net claims paid of £33,969k, these being the undiscounted value of
provisions transferred to the Company under the Scheme.

Ongoing disclosures due to the Part VIl transfer of business

As noted in *0101* above, the Financial Services Autherity, on the application of the firm,
made a direction in October 2012 under section 148 of the Act to exclude Forms 26 to 29, 31,
32 and 34 from the firm’s returns.

No new contracts effected

The Company has not transacted any new contracts under any of the authorisation classes
other than the business transferred from Phoenix Life Assurance Limited under the Scheme.

Other techni¢al income and charges

The amount of £nil (2011: £20k) arises from commissions received.

Unearned premiums

There were no unearned premiums during the year.

Claims management expenses

Claims management expenses paid are calculated by reference to the direct costs of handling
claims incurred during the year suitably loaded for estimated overheads and management
costs. Carried forward claims management costs are based on the estimated direct costs of
settling outstanding claims also loaded for estimated overheads and management costs.

The Company ceased underwriting new general business in 2002 and continues to manage
the residual liabilities arising from business written before that date. The carried forward
claims management costs represent all costs expected to be incurred during the run-ofi of the
business.

Discounted claims management expense provisions

Provisions for claims management costs associated specifically with Employers Liability and
Public and Products Liability business have been discounted using a rate of interest of 1.50%
and an expected interval to settlement date of 10.9 years.

Acquisition expenses

No acquisition costs were incurred during the year.
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*2207"

*2302*

*3001*

Clams and claims management costs paid

Form 22 includes negative net claims and claims management costs payable during the year
of £42,296k, this being the undiscounted value of claims and claims handling cost provisions
transferred to the Company under the Scheme.

Clams paid

Form 23 includes negative net claims payable during the year of £33,963k, this being the
undiscounted value of claims provisions transferred to the Company under the Scheme.

Yield

In calculating the vield, consideration has been given to the expected income that will be

earned from the hypothecated admissible assets adjusted for projected realisations to meet
future claims.

3003* Discounting methods

The risk categories where an adjustment has taken place are:-

Combined Category Risk Rate of Expected interval

Category Interest to settlement date

Primary (direct) and

facultative commercial lines

business

Employers Liability 271 1.50% 10.7 years

Public and Products 273 1.50% 9.8 years

Liability
Methodology used:
In calculating the technical provisions in respect of long term UK Industrial disease business
the future investment income on the assets held to cover the related provisions has been
taken into account by discounting future cash flows. The average period before the
undiscounted liability will be settled has been estimated at 10.6 years {2011: 11.1 years) and
the provision has been discounted at an interest rate of 1.5% (2011: 1.5%).
The technical provisions for future claims payments have primarily been assessed consistent
with actuarial methods projecting numbers and amounts of claims separately. Where there is a
notable exposure to long term asbestos, pollution and health hazard liabilities, external
independent actuaries provide best estimate benchmarks. An apprapriate prudential margin is
applied to certain lines of business, as it is recognised that the estimation of certain future
claims payments is an inherently uncertain exercise and future experience could be more
adverse.

*3700* & *3800* & *3900* Omission of Forms 37, 38 & 39

Forms 37, 38 and 39 have been omitted because all entries are blank.
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Returns under the Accounts and Statements Rules

Statement of major facultative reinsurers required by rule 9.26
BA (GI) Limited

Global business

Financial year ended 31 December 2012

The Company has no major facultative reinsurer.

b2



Returns under the Accounts and Statements Rules

Statement of major general business reinsurance cedants required by rule 9.27
BA (Gl) Limited

Global business

Financial year ended 31 December 2012

The Company has n2 major reinsurance cedants.
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Returns under the Accounts and Statements Rules

Statement of additional information on general insurance business ceded required by rule 9.32
BA (Gl) Limited

Global business

Financial year ended 31 December 2012

The non facultative reinsurance relationships in existence at year-end were transferred to the
Company on 31 March 2012, under Part Vil of the Financial Services and Markets Act 2000, from
Phoenix Life Assurance Limited (previously Pearl Assurance Limited).

All policy terms had expired prior to the start of the present financial year, and there was therefore no
maximum net probable loss arising in respect of exposure in 2012,

There were no reinsurance premiums payable during the financial year.
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Returns under the Accounts and Statements Rules

Statement of additional information on financial reinsurance and financing arrangements
required by rule 9.32A

BA (Gl) Limited
Global business

Financial year ended 31 December 2012

The insurer has no contracts of insurance under which general insurance business has been ceded
which meet the conditions in rule 8.32A (2).

The determination of whether a coniract of insurance meets one or both of the conditions in 9.32A (2)
is arrived at after taking appropriate internal and external advice regarding the value placed on future
payments in respect of each contract relative to the economic value provided by that contract.
Information gathered from ongoing monitoring of the reinsurers’ financial position for each contract of
insurance is also brought into consideration.
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Returns under the Accounts and Statements Rules
Statement of additional information on derivative contracts required by rule 9.29
BA (Gl) Limited .

Global business

Financial year ended 31 December 2012

The investment guidelines do not permit the Company to enter into any derivative contracts
and it has not been a party to any such contracts during 2012.
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Returns under the Accounts and Statements Rules

Statement of additional information on controllers required by rule 9.30
BA (Gl) Limited

Global Business

Financial year ended 31 December 2012

The persons who, to the knowledge of the insurer, have been controllers at any time during
the financial year were:

a) Pearl Life Holdings Limited;

b} Impala Holdings Limited;

¢} Pearl Group Holdings (No. 2) Limited;
d) Phoenix Life Holdings Limited;
e) PGH (LCA) Limited;

f) PGH (LCB) Limited;

g) PGH (LC1) Limited;

h) PGH (LC2) Limited;

i) PGH (MC1) Limited,;

iy PGH (MC2} Limited;

k) PGH (TC1) Limited;

I} PGH (TC2) Limited;

m) Phoenix Group Holdings;

n) Xetcise Limited *;

o) Alpha-Gamma Shares Limited *;
p) Alphabet Shares Limited *;

q) Delta Shares Limited *;

r} Zeta Shares Limited *;

s) Eta Shares Limited *;

i) Theta Shares Limited *;

u) lota Shares Limited *;

v) Kappa Shares Limited *;

w) TDR Shares Limited *;

x) Lamda Shares Limited *;

y) Xercise 2 Limited *;

Z} Jambright Limited;

aa) TDR Capital Nominees Limited; and
bb) TDR Capital LLP

* ceased to be a controller on 28 September 2012

In relation to each such person, the information required to be dislosed pursuant to rule 9.30
{b) is as follows:

1. Pearl Life Holdings Limited

As at 31 December 2012, Peart Life Holdings Limited held 100% of the issued share
capital of BA (Gl) Limited and, to the knowledge of the insurer, was entitled at the end of
the financial year to exercise 100% of the voting power at any general meeting of BA (Gl)
Limited.

2. Impala Holdings Limited
As at 31 Decernber 2012, Impala Holdings Limited held 100% of the issued share capital
of Pearl Life Holdings, a company of which BA (Gl} Limited is a subsidiary undertaking,

and, to the knowledge of the insurer, was entitled at the end of the financial year to
exercise 100% of the voting power at any general meeting of Pearl Life Holdings Limited.
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Returns under the Accounts and Statements Rules

Statement of additional information on controllers required by rule 9.30
BA (Gl) Limited

Global Business

Financial year ended 31 December 2012
{continued)

3. Pearl Group Holdings (No. 2) Limited

As at 31 December 2012, Pearl Group Holdings (No. 2) Limited held 75% of the issued
share capital of Impala Holdings Limited, a company of which BA {Gl) Limited is a
subsidiary undertaking, and, to the knowledge of the insurer, was entitled at the end of the
financial year to exercise 75% of the voting power at any general meeting of Impala
Holdings Limited. '

4. Phoenix Life Holdings Limited

As at 31 December 2012, Phoenix Life Holdings Limited held 100% of the issued share
capital of Peart Group Holdings (No. 2) Limited, a company of which BA (Gl) Limited is a
subsidiary undertaking, and, to the knowledge of the insurer, was entitled at the end of the
financial year to exercise 100% of the voting power at any general meeting of Pearl Group
Holdings (No. 2) Limited.

5. PGH (LCA) Limited

As at 31 December 2012, PGH {LCA) Limited held 50% of the issued share capital of
Phoenix Life Holdings Limited, a company of which BA (Gl) Limited is a subsidiary
undertaking, and, to the knowledge of the insurer, was entitied at the end of the financial
year to exercise 50% of the voting power at any general meeting of Phoenix Life Holdings
Limited.

6. PGH (LCB) Limited

As at 31 December 2012, PGH (LCB) Limited held 50% of the issued share capital of
Phoenix Life Holdings' Limited, a company of which BA (Gl) Limited is a subsidiary
undertaking, and, to the knowledge of the insurer, was entitled at the end of the financial
year to exercise 50% of the voting power at any general meeting of Phoenix Life Holdings
Limited. "

7. PGH (LC1) Limited

As at 31 December 2012, PGH (LC1) Limited held 12.5% of the issued share capital of
Impala Holdings Limited, a company of which BA (Gl) Limited is a subsidiary undertaking,
and, to the knowledge of the insurer, was entitled at the end of the financial year to
exercise 12.5% of the voting power at any general meeting of impala Holdings Limited.

8. PGH (LC2) Limited
As at 31 December 2012, PGH (LC2) .‘Liri‘1ited held 12.5% of the issued share capital of
impala Holdings Limited, a company of which BA (Gl) Limited is a subsidiary undertaking,

and, to the knowledge of the insurer, was entitled at the end of the financial year to
exercise 12.5% of the voting power at any general meeting of Impala Holdings Limited.
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Statement of additional information on controllers required by rule 9.30

BA (GI) Limited

Global Business

Financial year ended 31 December 2012

(continued)

9.

10.

11.

12.

13.

PGH (MC1) Limited

As at 31 December 2012, PGH (MC1) Limited held 100% of the issued share capital of
PGH (LC1) Limited which in turn held 12.5% of the issued share capital of Impala
Holdings Limited, a company of which BA (Gl) Limited is a subsidiary undertaking. At the
end of the financial year, to the knowledge of the insurer, PGH (MC1) Limited was not
entitled to exercise, or control the exercise of, any voting power at any general meeting of
BA (GI} Limited or another company of which BA (GI) Limited is a subsidiary undertaking.

PGH (MC2) Limited

As at 31 December 2012, PGH (MC2) Limited held 100% of the issued share capital of
PGH (LC2) Limited which in turn held 12.5% of the issued share capital of Impala
Holdings Limited, a company of which BA (Gl) Limited is a subsidiary undertaking. At the
end of the financial year, to the knowledge of the insurer, PGH (MC2) Limited was not
entitled to exercise, or control the exercise of, any voting power at any general meeting of
BA (GI) Limited or another company of which BA (GI) Limited is a subsidiary undertaking.

PGH (TC1) Limited

As at 31 December 2012, PGH (TC1) Limited held 100% of the issued share capital of
PGH (MC1) Limited which in turn held 100% of the issued share capital of PGH (LC1)
Limited which in turn held 12.5% of the issued share capital of Impala Holdings Limited, a
company of which BA (Gl) Limited is a subsidiary undertaking. At the end of the financial
year, to the knowledge of the insurer, PGH (TC1) Limited was not entitled to exercise, or
control the exercise of, any voting power at any general meeting of BA (Gl) Limited or
another company of which BA (Gl) Limited is a subsidiary undertaking.

PGH (TC2) Limited

As at 31 December 2012, PGH (TC2) Limited held 100% of the issued share capital of
PGH (MC2} Limited which in turn held 100% of the issued share capital of PGH (LC2)
Limited which in turn held 12.5% of the issued share capital of Impala Holdings Limited, a
company of which BA (Gi) Limited is a subsidiary undertaking. At the end of the financial
year, to the knowledge of the insurer, PGH (TC2) Limited was not entitled to exercise, or
control the exercise of, any voting power at any general meeting of BA (GI) Limited or
another company of which BA (Gl) Limited is a subsidiary undertaking.

Phoenix Group Holdings

As at 31 December 2012, Phoenix Group Holdings held 100% of the issued share capital
of PGH (LCA) Limited, PGH (LCB) Limited, PGH (TC1) Limited and PGH (TC2) Limited,
which between them indirectly held 100% of the ordinary shares of Impala Hoidings
Limited, a company of which BA (Gl} Limited is a subsidiary undertaking. At the end of the
financial year, to the knowledge of the insurer, Phoenix Group Holdings was not entitled to
exercise, or control the exercise of, any voting power at any general meeting of BA (Gl)
Limited or another company of which BA (Gl) Limited is a subsidiary undertaking.
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Statement of additional information on controllers required by rule 9.30

BA (GI) Limited

Global Business

Financial year ended 31 December 2012

(continued)

14.

15.

16.

17.

18.

Xercise Limited

As at 31 December 2012, Xercise Limited, which is an associate of Xercise2 Limited
within the meaning of the Financial Services and Markets Act 2000 by virtue of being a
subsidiary undertaking held one share {equivalent to 0.00000057% of the issued share
capital) in Phoenix Group Holdings, a company of which BA (GI) Limited is a subsidiary
undertaking. At the end of the financial year, to the knowledge of the insurer, Xercise
Limited was entitled to exercise 0.00000057% of the voling power at any general meeting
of Phoenix Group Holdings.

Zeta Shares Limited

As at 31 December 2012, Zeta Shares Limited, which at the time was an associate of
Xercise2 Limited within the meaning of the Financial Services and Markets Act 2000 by
virtue of being a subsidiary undertaking held 1.31% of the issued share capital of Phoenix
Group Holdings, a company of which BA {Gl) Limited is a subsidiary undertaking. At the
end of the financial year, to the knowledge of the insurer, Zeta Shares Limited was entitled
to exercise 1.31% of the voting power at any general meeting of Phoenix Group Holdings.

TDR Shares Limited

As at 31 December 2012, TDR Shares Limited, which is an associate of Xercise2 Limited
within the meaning of the Financial Services and Markets Act 2000 by virtue of being a
subsidiary undertaking held 0.44% of the issued share capital of Phoenix Group Holdings,
a company of which BA (Gl} Limited is a subsidiary undertaking. At the end of the financial
year, to the knowledge of the insurer, TDR Shares Limited was entitled to exercise 0.44%
of the voting power at any general meeting of Phoenix Group Holdings.

Lamda Shares Limited

As at 31 December 2012, Lamda Shares Limited, which is an associate of Xercise2
Limited within the meaning of the Financial Services and Markets Act 2000 by virtue of
being a subsidiary undertaking held 0.01% of the issued share capital of Phoenix Group
Holdings, a company of which BA (GI) Limited is a subsidiary undertaking. At the end of
the financial year, to the knowledge of the insurer, Lamda Shares Limited was entitled to
exercise 0.01% of the voting power at any general meeting of Phoenix Group Holdings.

Xercise2 Limited

As at 31 December 2012, Xercise2 Limited, directly held 5.28% of the issued share capital
of Phoenix Group Holdings, a company of which BA (Gl) Limited is a subsidiary
undertaking. At the end of the financial year, to the knowledge of the insurer, Xercise?2
Limited was entitled to exercise 5.28% of the voting power at any general meeting of
Phoenix Group Holdings.

As at 31 December 2012, the overall interest of Xercise2 Limited and its subsidiary
undertakings, which are associates within the meaning of the Financial Services and
Markets Act 2000, in the issued share capital of Phoenix Group Holdings, a company of
which BA (G} Limited is a subsidiary undertaking, amounted to 7.04%.
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BA (GI) Limited

Global Business

Financial year ended 31 December 2012

(continued)

19.

20.

21.

22,

23.

24,

At the end of the financial year, to the knowledge of the insurer, Xercise2 Limited was
entitled to exercise, or control the exercise of, 7.04% of the voting power at any general
meeting of Phoenix Group Holdings.

Alpha-Gamma Shares Limited

As at 31 December 2012, Alpha-Gamma Shares Limited, held no shares (equivalent fo nil
%) in Phoenix Group Holdings, a company of which BA (Gl) Limited is a subsidiary
undertaking. At the end of the financial year, to the knowledge of the insurer, Alpha-
Gamma Shares Limited was not entitled to exercise any voting power at any general
meeting of Phoenix Group Holdings.

Alphabet Shares Limited

As at 31 December 2012, Alphabet Shares Limited, held 0.43% of the issued share capital
of Phoenix Group Holdings, a company of which BA {Gl) Limited is a subsidiary
undertaking. At the end of the financial year, to the knowledge of the insurer, Alphabet
Shares Limited was entitled fo exercise 0.43% of the voting power at any general meeting
of Phoenix Group Holdings.

Delta Shares Limited

As at 31 December 2012, Delta Shares Limited, held no shares (equivalent to nil %) in
Phoenix Group Holdings, a company of which BA (G} Limited is a subsidiary undertaking.
At the end of the financial year, to the knowledge of the insurer, Delta Shares Limited was
not entitled to exercise any voting power at any general meeting of Phoenix Group
Holdings.

Eta Shares Limited

As at 31 December 2012, Eta Shares Limited, held 0.21% of the issued share capital of
Phoenix Group Holdings, a company of which BA {Gl)} Limited is a subsidiary undertaking.
At the end of the financial year, to the knowledge of the insurer, Eta Shares Limited was
entitled to exercise 0.21% of the voting power at any general meeting of Phoenix Group
Holdings.

Theta Shares Limited

As at 31 December 2012, Theta Shares Limited, held 0.07% of the issued share capital of
Phoenix Group Holdings, a company of which BA (Gl) Limited is a subsidiary undertaking.
At the end of the financial year, to the knowledge of the insurer, Theta Shares Limited was
entitled to exercise 0.07% of the voting power at any general meeting of Phoenix Group
Holdings.

iota Shares Limited

As at 31 December 2012, lota Shares Limited, held 0.69% of the issued share capital of
Phoenix Group Holdings, a company of which BA {Gl) Limited is a subsidiary undertaking.
At the end of the financial year, to the knowledge of the insurer, lota Shares Limited was
entitled to exercise 0.69% of the voting power at any general meeting of Phoenix Group
Hoeldings.
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Statement of additional information on controllers required by rule 9.30

BA (Gl) Limited

Global Business

Financial year ended 31 December 2012

(continued)

25.

26.

27.

28.

Kappa Shares Limited

As at 31 December 2012, Kappa Shares Limited, held 0.06% of the issued share capital
of Phoenix Group Holdings, a company of which BA (GI) Limited is a subsidiary
undertaking. At the end of the financial year, to the knowledge of the insurer, Kappa
Shares Limited was entitled to exercise 0.06% of the voting power at any general meeting
of Phoenix Group Holdings.

Jambright Limited

As at 31 December 2012, Jambright Limited, which is an associate of TDR Capital LLP
within the meaning of the Financial Services and Markets Act 2000 by virtue of being a
subsidiary undertaking, held 2.58% of the issued share capital of Phoenix Group Holdings,
a company of which BA (Gl) Limited is a subsidiary undertaking. At the end of the financial
year, to the knowledge of the insurer, Jambright Limited was entitled to exercise 2.58% of
the voting power at any general meeting of Phoenix Group Holdings.

TDR Capital Nominees Limited

As at 31 December 2012, TDR Capital Nominees Limited, which is an associate of TDR
Capital LLP within the meaning of the Financial Services and Markets Act 2000 by virtue
of being a subsidiary underiaking, directly held the legal title to 14.3% of the issued share
capital of Phoenix Group Holdings, a company of which BA (GI) Limited is a subsidiary
undertaking.

In addition, to the knowledge of the insurer, as at 31 December 2012, TDR Capital
Nominees Limited's ownership of the legal titie to 91.7% of the issued share capital of
Jambright Limited, ultimately entitled them to the 2.58% interest in the issued share capital
of Phoenix Group Holdings held by Jambright Limited.

In addition, to the knowledge of the insurer, as at 31 December 2012, TDR Capital
Nominees Limited's ownership of the legal title to 100% of the B Ordinary class of shares
in Xercise2 Limited, ultimately entitled them to the 0.44% interest in the issued share
capital of Phoenix Group Holdings held by TDR Shares Limited.

On this basis, as at 31 December 2012, TDR Capital Nominees Limited's overall interest
in the issued share capital of Phoenix Group Holdings, a company of which BA (GI)
Limited is a subsidiary undertaking, amounted to 17.3%.

At the end of the financial year, to the knowledge of the insurer, TDR Capital Nominees
Limited was entitled to exercise, or control the exercise of, 17.3% of the voting power at
any genaral meeting of Phoenix Group Holdings.

TDR Capital LLP

As at 31 December 2012, TDR Capital Nominees Limited, which is an associate of TDR
Capital LLP within the meaning of the Financial Services and Markets Act 2000 by virtue
of being a subsidiary undertaking of TDR Capital LLP, in aggregate held 17.3% of the
issued share capital of Phoenix Group Holdings, a company of which BA (G1) Limited is a
subsidiary undertaking. At the end of the financial year, to the knowledge of the insurer,
TDR Capital LLP was entitled to control the exercise of 17.3% of the voting power at any
general meeting of Phoenix Group Holdings.
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Returns under the Accounts and Statements Rules
Certificate required by rule 9.34(1)

BA (Gl) Limited

Global business

Financial year ended 31 December 2012

We certify that:

{1} the return has been properly prepared in accordance with the requiremenis in
IPRU(INS), GENPRU and INSPRU; and

(2) we are satisfied, that:
(i} throughout the financial year, the insurer has complied in all material respects
with the requirements in SYSC and PRIN as well as the provisions of
IPRU(INS), GENPRU and INSPRU; and

(ii) it is reasonable to believe that the insurer has continued so to comply
subsequently, and will continue so to comply in future,

M Ellis J E MacLeod G A Watson

Director - or an on behalf of
Pearl Group Secretariat
Services Limited '

Company Secretary

Date: 18 March 2012
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Returns under the Accounts and Statements Rules

Independent auditor's report to the directors pursuant to rule 9.35 of the Interim
Prudential Sourcebook for Insurers

BA (GI) Limited
Global business

Financial year ended 31 December 2012

We have audited the following documents prepared by the insurer pursuant to the Accounts
and Statements Rules set out in Part | and Part IV of Chapter 9 o IPRU(INS) the Interim
Prudential Sourcebook for Insurers, GENPRU the General Prudential Sourcebook and
INSPRU the Prudential Sourcebook for Insurers (“the Rules”) made by the Financial Services
Authority under section 138 of the Financial Services and Markets Act 2000:

* Forms 1,3, 11 to 13, 15, 16, 20A, 20, to 23 and 30 (including the supplementary notes)
(“the Forms"); and

¢ the statements required b_y IPRU(INS} rules 9.25, 9.26, 9.27 and 9.29 (“the statements”).
We are not required to audit and do not express an opinion on:

* the statements required by IPRU(INS) rules 9.30, 9.32 and 9.32A; and

¢ the certificate required by IPRU(INS) rule 9.34(1).

This report is made solely to the insurer's Directors, in accordance with IPRU(INS) rule 9.35.
Our audit work has been undertaken so that we might state to the insurer’s Directors those
matters we are required by the Rules to state o them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the insurer for our audit work, for this report, or for the opinion we have
formed. ‘

Respective responsibilities of the insurer and its auditors

The insurer is responsible for the preparation of an annual return (including the Forms and
the statements) under the provisions of the Rules. Under IPRU(INS) rule 9.1t the Forms and
the statements are required to be prepared in the manner specified by the Rules and to state
fairly the information provided on the basis required by the Rules.

It is our responsibility to form,an independent opinion as to whether the Forms and the
statements meet these requirements, and to report our opinion to you. We are also required
to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us; or

. the Forms and the stetements are Anort..in agreement with the accounting records and
returns; or : e

. we have not received all the info'rrnation we requlire for our audit.

Basis of apinion

We conducted our work in accordance with Practice Note 20 ‘'The audit of insurers in the
United Kingdom (revised)' issued by the Auditing Practices Board. Our work included
examination, on a test basis, of evidence relevant to the amounts and disclosures in the
Forms and the staltement's.= The evidence included that previously obtained by us relating to
the audit of the financial statements of the insurer for the financial year on which we reported
on 4>March 2013. It also included an assessment of the significant estimates and judgments
made by the insurer in the preparation of the Forms and the statements.
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Independent auditor's report to the directors pursuant to ruie 9.35 of the Interim
Prudential Sourcebook for Insurers

BA (Gl) Limited
Global business

Financial year ended 31 December 2012

We planned and performed our work so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the Forms and the statements are free from material

misstatement, whether caused by fraud or other irregularity or error, and comply with
IPRU(INS) rule 9.11.

Emphasis of matter — provision for outstanding claims

In forming our opinion, which is not modified, we have considered the adequacy of the
disclosures made in the return concerning the quantification of insurance contract liabilities.
The Directors consider that the provision for insurance contract liabilities is fairly stated on the
basis of the information currently available to them. However, the ultimate estimate of the
insurance contract liabilities is subject to significant uncertainty and may differ materially from
the estimate that is currently provided in the financial statements. Details of the circumstances
relating to this fundamental uncertainty are described in note 1502 (e).

In our apinion the above is material in determining whether the insurer has available assets in
excess of its capital resources.

Opinion

In our opinion the Forms and the statements fairly state the information provided on the basis
required by the Rules and have been properly prepared in accordance with the provisions of
those Rules.

et %A? A7

Ernst & Young LLP
Statutory Auditor
London

March 2013
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